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P rofes s i on a I As s oc iaI ion/C ertifi e d P ub I i c Ac c ountanl s

tq3 North Main Stre H,ampshire . 0330

INDEPENDENT AUDITOR'S REPORT

To the Members of the School Board
Pelham School Distlict
Pelham, New Hampshire

We have audited the accompanying financial statements of the governmental activities, each major fund, and aggregare remaining
fund information of the Pelham School District as of and for the year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise the School District's basic financial statements as listed in the table of contents.

Management's Responsibility for tlte Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Resp ons ibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America, and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation ofthe financial statements in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, each major fund, and aggregate remaining fund information of the Pelham School District, as of
June 30, 2021, and the respective changes in financial position and the respective budgetary comparison for the general and grants

funds for the year then ended in accordance with accounting principles generally accepted in the United States of America.

Otlter Matters

Required Supplementary Information - Accounting principles generally accepted in the United States of America require that

the following be presented to supplentent the basic financial statelnents:

. Management's Discussion and Analysis,

. Schedule of the School District's Proportionate Share of Net Pension Liability,
r Schedule of School District Contributions - Pensions,
. Schedule of the School District's Proportionate Share of Net Other Posternployrnent Benefits Liability,

I
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Independent A uditor's Report

r Schedule of Sclrool District Contributions - Other Posterrrployment Benefits,
r Schedule of Changes in the School District's Total Other Postemployment Benefits Liability and Related Ratios, and

r Notes to the Required Supplernentary lnfolrnatiotr

Such information, although not a part of the basic financial statements, is required by the Govemtnental Accounting Standards

Board, who considers it to be an essential part of financial repofiing for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain lirnited procedures to the required supplementaly infonnation
in accordance with auditing standards generally accepted in the United States of Arnerica, which consisted of inquiries of
rxanagement about the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statelnents. We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to expless an opinion or provide any assurance.

Other Information - Oul audit was conducted for the purpose of fonning opinions on the financial statements that collectively
comprise the Pelham School District's basic financial statements. The combining and individual fund schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The Schedule of Expenditures of
Federaf Awards is presented for purposes of additional analysis as required by Title 2U.5. Code of Federal Regulation.s (CFR)
Part 200, Unifortn Administrative Requirentents, Cost Principles, and Audit Requirements for Federal Awards and is also not a

required parl of the basic financial statements.

The combining and individual fund schedules and the Schedule of Expenditures of Federal Awards are the responsibility of
management and were derived fi'om and relate directly to the underlying accounting and other records used to prepare the basic

financial statements. Such infonnation has been subjected to the auditing procedures applied in the audit of the basic financial
statements and cefiain additional procedures, including comparing and reconciling such infonnation directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and

other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our

opinion, the combining and individual fund schedules and the Schedule of Expenditures of Federal Awards are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Otlter Reporting Required by Government Auditing Stnndards

In accordanc e with Government Auditing Standards, we have also issued our report dated December 7 ,2021 on our consideration

of the Pelham School District's internal control over financial reporling and on our tests of its compliance with cetlain provisions
of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is solely to describe the scope of
our testing of internal control over financial leporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the Pelham School District's internal control over financial reporting or on compliance. That report is an

integral part of an audit perfonned in accordance with Government Auditing Standards in considering the Pelham School District's
internal control over financial reporting and compliance.

Sl-tr? 
^,,Q*,eA

December 7,2021 PLODZIK & SANDERSON
Professional Association
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PELHAM SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

The Superintendent of Schools and Business Administrator of New Hampshire School Administrative Unit
(SAU) #28, as management of the Pelham School District (the District), offer readers of the District's annual
financial statements this narrative discussion and analysis of the financial activities of the District for the
fiscal year which ended June 30, 2021 . The District has prepared this discussion and analysis to encourage
readers to consider the information presented here in conjunction with additional information found within
the body of the annual financial statements.

FINANCIAL HIGHLIGHTS

r The District's total revenues were $33,004,809; total expenses from governmental activities were
$33,739,416; resulting in a decrease of $734,607 in net position over the prior years'ending net
position.

. The District's total net position for the year ending June 30, 2021, was -$31,629. Net position
decreased by $734,607 between July 1 ,2020 and June 30,2021. Capital assets, net of debt, were
$1 9,780,651 , an increase of $438 ,274 from July 1 , 2O2O to June 30, 2021 .

. During the year, the District's General Fund Non-GAAP budgetary expenditures and transfers of
$29,418,533 were $2,858,183 less than the final adjusted budget and the General Fund Non-GAAP
budgetary revenues of $31 ,052,884 were $497,775 higher than the final adjusted budget. Revenues
consist of charges for services; operating grants and contributions; and general revenues (which
consist of local and state property tax assessments, state and federal grants and contributions not
restricted to purpose).

o At the end of the current fiscal year, the unassigned fund balance for the General Fund was
$3,156,048, or 10.73o/o of totalGeneral Fund expenditures, an increase of 4.95% from the prior
year.

e During the year, the District received $1 ,158,096 in federal grants, an increase of $149, 172 or 14.8%
more than the prior year.
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's annual financial report,
which consists of basic financial statements, notes to the financial statements, and related financial
information. Our annual financial report consists of four elements: 1) government-wide financial statements,
2)fund financial statements, 3) notes to the financial statements, and 4) required supplementary information,
which includes this discussion and analysis. This report also contains other supplementary information in
addition to the basic financial statements themselves.

The basic financial statements include two kinds of statements that present different views of the District
based upon measurement focus and basis of accounting.

. The first two statements are government-wide financial statements that provide both longterm and
short{erm information about the District's overall financial status.

. The remaining statements are fund financial statements that focus on individual parts of the District,
reporting the District's operations in more detail than the government-wide statements. The
governmental fund statements tell how the District's services were financed in the short term as well
as what remains for future spending. Fiduciary fund statements provide information about the
financial relationships in which the District acts solely as a trustee or agent for the benefit of others
to whom the resources belong.

The financial statements also include notes that explain some of the information in the financial statements
and provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the information in the financial statements. The following
exhibit shows how the required parts of this annual report are arranged and related to one another.

Required Supplementary lnformation

Management's Discussion and Analysis

Government-Wide
Financial Statements

Fund Financial Statements
And Budgetary Comparison

Statements

Notes to Financial
Statements

. Schedule of District's Proportionate Share of Net Other Postemployment
Benefits Liability

. Schedule of School District's Contributions - Other Postemployment Benefits

. Schedule of Changes in the School District's Total Other postemployment
benefits liability and Related Ratios

. Schedule of the School District's Proportionate Share of Net Pension Liability

. Schedule of School District Contributions - Pensions

Required Supplementary I nformation

BASIC FINANCIAL STATEMENTS
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DTSCUSSION AND ANALYSTS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

The following exhibit summarizes the major features of the District's financial statements, including the
portion of the District government they cover and the types of information they contain.

Government-Wide
Fund Statements

Governmental Fiduciary

SCOPE

Entire District government
(except fiduciary funds)

All activities of the District

that are not proprietary or
fiduciary

Instances in which the
District is the trustee or
agent for someone else's

resources

REQUIRED
FINANCIAL
STATEMENTS

Statement of Net Position Balance Sheet Statement of Fiduciary Net
Position

Statement of Activities Statement of Revenues,

Expenditures and Changes in
Fund Balances

Statement of Changes in

Fiduciary Net Position (not
required for agency funds)

ACCOUNTING
BASIS

Accrual Modified Accrual Accrual

MEASUREMENT
FOCUS

Economic Resources Current Financial Resources Economic Resources

TYPE OF
INFORMATION
ASSETS AND
LIABILITIES

All assets, deferred outflows
of resources, liabilities, and
deferred inflows of
resources, both financial and
capital, short-term and long-
tprm

Only assets expected to be

used up and liabilities that
come due during the year or
soon thereafter, no capital
assets included

All assets and liabilities, both
short-term and long-term

TYPE OF
INFORMATION
REVENUES,
EXPENSES, AND
EXPENDITURES

All revenues and expenses
during the year, regardless
of when cash is received or
paid

Revenues for which cash is
received during or soon after
the end of the year,

expenditures when goods or
services have been received
and payment is due during
the year or soon thereafter

The remainder of this overview section of management's discussion and analysis explains the structure and
contents of each of the statements.
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Government-wide Financial Statements

The Government-wide Financial Statements show functions of the District that are principally supported by
property taxes and intergovernmental revenues as "Governmental Activities." These functions are
accounted for in the General Fund, Food Service Fund, Grants Fund, and Student Activity Fund.
lntergovernmental revenues include local, state and federal monies. The governmental activities of the
District include instruction, support services, operation and maintenance of plant, student transportation and
operation of non-instructional services. Taxes and intergovernmental revenues also support capital assets
and related debt.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund definitions are part of a state-mandated uniform
accounting system and chart of accounts for all New Hampshire School Districts. The District uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.

All of the funds of the District can be divided into two categories: governmental funds and fiduciary funds.
The General Fund, Food Service Fund, Grants Fund, and Student Activity Fund are consolidated as
Governmental Funds. Two of the funds' expenditures are compared to budget in the Budgetary Comparison
Statements. All Food Service revenues are expended on program operations and the Grants Fund revenues
are spent mainly on instruction. Fiduciary Funds are established to account for monies belonging to private
purpose trust funds held for the benefit of others and are shown on a separate schedule.

Notes to the FinancialStatements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

GOVERNMENT.WIDE FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator of a government's financial position. The largest
portion of the District's net position reflects its investment in capital assets (e.9., land, buildings and
improvements, and machinery and equipment); less any related debt used to acquire those assets that is
still outstanding. The District uses these capital assets to provide services to its students; consequently,
these assets are not available for future spending. Although the District's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

The District's financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the
depreciation of capital assets. Summaries of the capital assets, depreciation and longterm debt obligations
can be found in the Notes to Financial Statements. Depreciation is included by accounting convention thus
the depreciated value of a District asset, as reflected in these reports, does not reflect an asset's useful,
market or replacement value.

6



PELHAM SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Net Position for the period ending June 30,2021

Total net position at year-end was -$31 ,629, a decrease of $734,607 or -104.5% below the prior year

Net Position 2021 2024
$Change % Change
2A20-2021 2020-2021

Current Assets
Non+urrent Assets
Total Assets

DEf ERRED OUTTLOWS OF RESOURCES

Deferred amounts related to pensions

Current Liabilities
Long Term Liabilities
Total Liatitties

DEfERRED IIIf LOWS OF RESOURCES

Deferred amounts related to pensions

lnvestment in capital assets (net of debt)
Restricted net position

Unrestricted net position
Total llet Position

37,248.645
42,635,978

908.873
50,078,540
50,987,413

3.912,617
38,118.669
42,031"?86

998.803
43.804.171
44,802,974

t8e,e30)
6.274,369
6,184,439

438,2r4

{5.344)
{1.167,537i

{734,607}

-9.00%
14,32To

13.80%

2.27Yo

-5 807o

6.23%
-104.50%

1,474.716 37,7%

(870,024) -2.28o/o

604,692 1.41%

8,837,029 4,311,76S 4.525,260 104.95%

517,223 837,103 (319,880) 100.00%

19,780.651
85,827

{1e 8es,107}
(31,629!

19.342,377
92.111

(18.731.5701
7O2,978

Ghange in Net Position

The District's total revenues were $33,004,809; total expenses from governmental activities were
$33,739,416; resulting in a decrease of $734,607 in net position over the prior years' ending net position.

This year, 92.95o/o of the District's revenues came from the local tax assessment and the State of New
Hampshire, a decrease of 0.27o/o from last year. The State of New Hampshire's sources include the locally
raised state property tax, federal aid received through the state, and the various state aid programs.

The following Statement of Activities provides a more detailed breakdown of revenues and expenses.
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DTSCUSSTON AND ANALYSTS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Statrment of Activities June 30,2021 June 30,2020 $ Change % Change
Yo ol
Total

%ol
Total

Revenues:
Program revenues,

Charges for seMces
Operating grants

General revenues:
School district assessment
Unrestricted grants
lnterest

Miscellaneous
Total revcnues

Program Expenses:
lnstruction
Support services:

Student

lnstructional staff
General administration

ExecutMe administration
School administration

Business
Operation and maintenance of plant

Student transportation

Other
Non-instructional services
lnterest on long-term debt

Total governmental activities

Change in net position
Net Position, Beginning
Net Position, Ending

3,055,611 9j%
1,020,091 3.0%

86,534 0.3%

818,741 2.40A

1,762,568 5 204

476,777 1.404

2,805,526 8.3%

1,304,305 3 9%

1,128,801 3 3%

791,ffi2 23%
474,599 1.4%

333,739,'l{6 100%

(734,607)

702,978

2,785,154 8,7%

846,161 2.70,6

70,724 4.2%

735,340 2.30/0

1,619.704 5,1%

421,651 1-3%

2,555,442 8.0%
1,692,961 5.3%

979,837 3.1%

804,690 25%
583,930 1"8%

331,898,742 100%

66,677

636,301

s1,840,674 6.770/"

$ (801,284) -1201 14o/o

$ 66,677 10 480A

1 09,064

2,094,093

22,946,653
7,325,890

11,229

517,880

0.3%
63%

69.5%

22.2o/o

00%
16%

462,651
1,325,501

21,842,M8
7,625,778

13,595

635,846

1.40h

4.1o/o

68.3%

23-9%
0.0%
22%

(353,587)

768,592

1,104,605
(2S9,888)

(2,366)

(1 77,e66)

-78.4304
57 g9o/o

5 060/6

-3,93%

-17.400,6

-25.58%

$33,004,809 100% 331,965,4{9 100Yo $1,039,390 3.25%

20,014,301 59.3% 18,795,152 58.9% 1,215,149 6.4670

270,461

173,930

15,810

83,401

142,864

55,126

2#,084
(388,656)

148,964
(1 3, 1 28)

(10s,331 )

9.71o/o

20.ffio/o

22 35o/o

11.34o/o

B.B20h

13.07o/o

9 617o

-22.960/6

15.200h

-1.63%

-18.720h

$ (31,623) $ 702,978 $ (734,607) -r04.50%
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Revenues

School district assessment was 69.53% of total revenues for the fiscal year ended June 30, 2021, an
increase of 1.20o/o from the prior year.

State of New Hampshire source intergovernmental revenues were 23.43% of total revenues for the fiscal
year ended June 30, 2021, a decrease of 1.460/o from the prior year.

Federal revenues were 5.16% of total revenues for the fiscal year ended June 30, 2021 , an increase of 2.0o/o

from the prior year.

Summary of Revenues

The biggest share, $30,668,620 (92.99%), of the revenue total was derived from local appropriations and
intergovernmental sources (State of NH). The state property tax is included as part of intergovernmental
revenue even though it is raised locally. This revenue statement includes all revenues from local, state and
federal sources.

Schoof District Total Reven ues 2020-2021

Federal 5.16%1 5%

Stale Revenuel 23.43%l

Other Local Revenuel 1.46%l
Scfiool Districl Assessmentl

69.53%l 70%

Food Service 0.43%l 0%

Expenses

Expenses are reported on an accrual accounting basis. Amounts over or under the prior year expense
amounts in the primary areas of instruction and instructional and staff support is as follows:

o lnstruction expenses were 59.3% of total expenses for the fiscal year ended June 30, 2021, an
increase of O.4o/o from the prior year.

. lnstructional and staff support service expenses were 12.01% of total expenses for the fiscal year
ended June 30, 2021, an increase of 0.63% from the prior year.

o Facilities acquisition and construction expenses were 1.07o/o of total expenses for the fiscal year
ended June 30, 2021, a decrease of 4.53o/o from the prior year.

9



PELHAM SCHOOL DISTRICT
MANAGEMENT',S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Summary of Expenses

The Pelham School District used its budgetary resources as depicted in the following chart. 71.71o/o of all
expenses were on instruction and instructional support. Federal revenues were expended mostly on special
needs instruction and support, teacher professional development, and the district's school lunch program.
This expense statement includes expenses paid from local, state and federal appropriations.

$chool District Total Expenses 2020-2021

Pdnciral 8rd lntercsl on
Long-tsm D€tr| $1,682,0751

5%

I'lon-instuctknal SeMc€sl
$742,4181 2!A

Facilities Asqdsition &
Comtuclionl $339,171 | 1%

Other Supporl Servicesl
$1,126,1381 496

Pupil Transpodalion
Servicff 1 t1,304,3051 4%

Oferalion & PlEnt
Maintenancel $2,352,

8Pi

Dirlri{i
lnsbmliml $l 7,5{X},0851

5596
Sewhesl $1109,fil131 4%

Schod Adrninistralir
Servhesl $1,556,01 61 596

I rrslruc'tional Support
SeMoe*l $3,735,0541 1296

Highlighted changes in total expenses include:

o An increase in lnstruction spending of $277 ,243 or 1 .670/o over the prior year.

. An increase in lnstructional and Staff Support Services of $30,215 or 0.8% over the prior year.

o An increase in District Administration of $37,706 or 3.22o/o over the prior year.

o An increase in School Administration services of $10,632 or 0.69% over the prior year.

. A decrease in Pupil Transportation services of $388,656 or -22.960/o ovat the prior year, due to the
impact of the pandemic.

. A decrease in Facilities Acquisition & Construction spending of $1 ,513,332 or -81.69% over the prior
year.

. A decrease in lnterest on Long{erm Debt of $53,040 or -3.06% over the prior year, due to the high
school capital bond payment schedule.

l0



PELHAM SCHOOL DISTRICT
MANAGEMENT',S DTSCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2Q21

Governmental Activities

The following exhibit presents the net cost of the District's largest functions based upon the total expense,
less charges for services and operating grants and contributions, of each function. The net cost reflects the
amount that was funded by general revenues (principally the school district assessment, which is derived
by local and statewide property taxes and general state aid).

TOTAL AHD ilET COST OF SERVICES

Total Cost of Services
2021 2020 Variance

Functions / Programs
lnstruction
Support seMces
Food seMce prograrn

Facilities acquisition
Unallocated

lnterest

Functions / Programs
lnstruction
Support seMces
Food service progranl

Facilities acquisition
Unallocated

lnterest

$20.014.301
12.458.954

791.562
0

474 599

$18.487.887
12,236.854

336.919
0

$1 8.799.1 52

11.710.970
804.690

0

59.3%
36_9%

2,3Yo
0.0%
0"0%
1.{Yo 583 930

58"$%
36 r%

r) fo/L-J TO

0_0%

0"0%
1.8%

$1.2'15.149
$74r.984
($13 128)

$0

$0

{$10s,331}
$ 33,739,416 100.tr6 $ 31,8!18,742 1fi1.0t6 $1,840,674

ilet Cost of Services
2021 2020 Variance

58.6%
38.8%

1"1o/o

00%

$1r,829.09r
11.574.990

118.633
0

59"?%
38 4%

0"4%
0 0?"

$658.790
$661.864
$218.2S6

$0

$0
($10$ 331)

31.'t29.609
474.599 1.5% 583.930 1"S%

$ 31.53,6.259 1{Xr6 $ 30.106,650 10trS

The total cost of all governmental activities in 2021 was $33,739,416; the total net cost was $31,536,259.
The primary financing for these activities of the District was as follows:

Propertv taxes

. The amount that was paid by taxpayers through property taxes was $26,718,509, an increase of
4.9o/o over last year; which consisted of $22,946,653 paid in the form of local property taxes and

$3,771,856 paid in the form of property taxes under the State of New Hampshire state-wide
education tax system raised locally for the annual school district assessment.

. An additional amount of $3,573,377 , a decrease of 12.2o/o over last year, was received from the State
of New Hampshire under the "adequacy grant" provisions of the State's educational funding system,
which in addition to other State funding sources includes statewide property taxes collected from
other local governments. This figure includes $19,344 (an increase of 43.4o/o over last year) that was
received for special education services provided at charter schools.
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DTSCUSSTON AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Charoes for Services

o Total food service revenues of $454,643 consisted of food service sales and local miscellaneous
revenues in the amount of $23,564 and federal and state food nutrition program operating
contributions (free and reduced lunch reimbursements and commodities) of $431,079, and a transfer
from the general fund of $287,775 for program loses.

. Under the implementation of GASB Statement No. 84, student activity funds are now reported as
special revenue funds and generated $1 16,965 in revenue.

Operatinq Grants and Contributions

Federal grants for instruction were received in the amount of $737,863.

Supplemental Funds received for COVID-19 response that were received, $539,111 and including
all ESSER funds, totaled $679,996 for FY2021.

INDIVIDUAL FUND ANALYSIS

General Fund

The General Fund is what most people think of as "the budget", since it is the focal point of the Annual
Deliberative Session and largely supported by locally raised taxes. The local appropriation and the state
property tax are raised locally and make up 86.04% of general fund revenues. Together, the revenues raised
locally and the state adequacy grant comprises 97.5o/o of the District's General Fund Budgetary Revenues.
Also depicted below are expenditures and percentages by grade level and district wide including allfacilities
acquisition and construction expenditures, including inter-fund transfers.

General Fund Eudgetary Revenues 1020 - 2021

NH Adequacy
Grantl S3,554

I 1rj6

NH Properly Taxl
$3,771,856 | 12%

All Otherl
s780,341 l396

Aid
,034 Local

Appropdalionl
$22,946,653 17416
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DTSCUSSTON AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

ln 2021, instruction made up 55.06% of all general fund expenditures, an increase of 0.54% from the prior
year expenditures, while all other support services including transportation, operation of plant, and
administration make up 37.17o/o of all General Fund expenditures, a decrease of 2.22o/o from the prior
year. The remaining 7.77o/o includes facility acquisition & construction, debt service, and fund transfers, an
increase of 1.680/o from the prior year. The following charts provide a more detailed depiction of the
makeup and proportions of the expenditures in these broad categories,

General Fund Budgetary Expendifures by Func{ions
2020- 2421

Offrer Support Servicesl
$ludent Transportaitonl

$1,303,305l'lj6
Ir,04s.r94l4%

lnstuclional $upport &
Seruic€sl $3,734,898 |

13%

Debt Seruicel
$1,682,0751696

Faclilies & Operalon of
Plantl $2,532,7271

Administration &
Businessl $2,761,400 |

9,%

Ofter Financing Usesl
$287,775 I r%

lnstruclionl
t16,358,518 | 55%

General Fund Budgetary Expenditures by Grade Level
2020 -2021

Districtl $626,946 |

2%
Highl $10,188,634

| 36%

Elementaryl
$17,212,237 l620lo

Note that allgrades Pre-Kindergarten through grade 8 are reported as elementary schoolexpenditures since
we do not have an approved middle school in accordance with the NH Department of Education standards.
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DISCUSSTON AND ANALYSTS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

The following chart examines how the direct instructional expenditures were allocated to the various
programs.

General Fund Budgetary Expenditure$ for lnstruction
2020 - 2421

Vocational 0ther lnstuclional
Programsl $76,803

l1%
Programsl

$536,87513%

Regular Programsl
$10,861,2491 66%

SUMMARY OF FEDERAL SUPPORT OF THE DISTRICT

During fiscal year 2021, the Pelham School District applied for and received the following significant federal
grants:

. Special Education, (IDEA) revenues for the
current period were $352,209 (down from $538,621). This grant funded special needs services and
supplies for students throughout the District.

o Title l, Student Achievement and School Accountability Programs revenues for the current period
were $139,708 (up from $128,433). This grant funded: supplemental instruction for math and reading
intervention and professional development in math and reading intervention.

. Title ll, lmprovino Teacher Qualitv State Grants was awarded for the current period in the amount of
$79,422 (up from $55,391). These grants funded: personalized professional development,
reimbursement of coursework to gain teaching certification, and mentoring.

o U. S. Department of Agriculture National School Lunch Proqram revenues for the current period were
$314,920 and for the National Breakfast Program for the current period were $77,906, for a total of
$392,826 (up from $74,028). These revenues were used to offset the expenses of the school lunch
program. Note the District received COVID-19 revenues for breakfast for $5,254, for lunch $22,153,
for an additional total during this period of $27,407.

o Title lV(A), Student Support and Academic Enrichment Grant was awarded for the current period for
$21,268 (up from $20,412). This grant funded: academic supports for SEL, Science, Technology,
Engineering, Art and Math (STEAM) and Math, and for the effective use of technology. These funds
are issued by the Department of Education, Bureau of lntegrated Programs.
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DTSCUSSTON AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

CAPITAL RESERVE ACCOUNTS

The district currently has three expendable and two capital reserve funds-CRF (established by voters at an
annual school district meeting as trust funds in accordance with statutory requirements) that are classified
as a "Committed" fund balance in the general fund for the basic financial statements. Each fund incurred
fees, earned interest and fair market value changes during this period and had zero withdrawals.

Capital Reserve Funds and Expendible Tru*t Fund* Feriod Ending Jun

Special Educaiion CRF

Change Ending Balance
$ 1"109 S 21r"01"{

Building and Grsunds Renovatirn & lrnprovenrent fiRF $ 4CI6 $ 79.392

ADA Modif Fund School District ETF $ $ 38 08

Robinson Te,nnis C*urts ETF $4.4 $0

$ 62"411 $ 3?0"181School Euilding ltdaintenance ETF
$ r1,3S5 ' 110,,495

Total of all funds increased from $639,090 on June 30, 2020 to $710,485 as of June 30, 2021, inclusive of
all funding, fees, changes in fair market value and interest earned. ln accordance with statutory
requirements, these funds are held in custody by the Trustees of Trust Funds of the Town of Pelham and
are only released for the restricted specific purposes of the individual funds.

COMMENTS ON GENERAL FUND BUDGET COMPARISONS

The beginning General Fund equity was $1,802,360 (as restated, see Note 15). General Fund revenues,
consisting largely of local taxes and state aid, were $31,052,884. General Fund expenditures, including fund
transfers, were $29,709,892. The ending fund equity for the District was $4,624 ,392 of which $3,156,048 is

an unassigned fund balance, an increase of $1,353,688 from the prior year's unassigned fund balance as a
result of the impact of the COVID-19 Pandemic. The unassigned fund balance is used to lower the amount
of money raised by property taxes.

. General Fund actual revenues were greater than the final budgeted revenues by $497,775.

. General Fund expenditures were less than the final adjusted budgeted spending by $2,858,183.
During the 2020-2021 school year, the District modified spending patterns to support the School
Board approved Reopening Plan. The expenditure budget was frozen for four months while spending
focused toward required expenditures to insure safe operations during the NH State of Emergency
and COVID-19 Pandemic. The major components of this budget underspend include:

Special Services' budget was underspent by approx. $1 ,109,1 16. $398,755 underspent in
salaries, $112,669 underspent in benefits, $346,961 underspent in tuition, and $185,498
underspent in transportation. Special Education professional services were over spent by
$67,861.
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PELHAM SCHOOL DISTRICT
MANAGEMENT',S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Salaries were underspent by approximately $478,570 (excluding special services). This
was primarily due to turnover and the pandemic impacts, including $266,911 in regular
education, $75,463 in building services, $17,521in bilingual programs, $42,420 in co-
curricular and $1 1 ,183 in athletics, $18,01 1 in guidance and $19,608 in improvement of
instruction, curriculum and staff training.
All benefits (excluding special services) were underspent by $444,945. Medical was
underspent by $294,515, NH retirement was underspent by $79,362, social security was
underspent by approximately $50,958, worker's compensation was underspent by $t 7 ,716,
and unemployment was underspent by $2,433. Dental insurance was overspent by $4,291
Transportation (excluding special services) was underspent by $505,693.

We are continuously looking for opportunities to improve our budget planning process and improve the
accuracy of our budget assessments and reduce the size and frequency of future budget variances. Since
it is not possible to know in advance all of the circumstances that might create budget variances, we will
continue to estimate future costs based on our experience, judgment, and actual prior expenditure data.

COMMENTS ON NUTRITION SERVICE FUND

The results for the Food Service Fund reflect expenses of $742,418 with revenues of $454,643. Post-
audit results show a year-end restricted fund balance of $86,827.

GAPITAL ASSETS AND DEBT ADMINISTRATION

CapitalAssets

On June 30, 2021, the District reported capital assets of $37,248,645 (net of accumulated depreciation),
which consist of a broad range of capital assets, including land, buildings & improvements, and machinery
and equipment.

There were building improvements as well as other adjustments for retired/replaced capital assets. Capital
asset additions in 2021 included: R-Zero UVC Sanitizing equipment (3 units), and Technology equipment
including Student Chromebook sets, and PES Promethean Boards (15).

Govern mental Activities lncrease 7o lncrease
2021 2A20 (Decrease) (% Decrease|

Land & lmprovements
clP
Land lmprovements
Buildings & lmprovements
Machinery. Equipment & Vehicles

$ 699,000 $
0

2,183,030
41,026,759

699,000
0

2,183,030
41,026,759

1.816.593

$-
$-
$

$-
$173,016.001"989 .609

0.00o/c

0.000/o

0.000/6

0.007o

9.52o/o

Total HistoricalGost 45.725.382 173.016 0.38%

Total Acc um ulated Deprec iation (8,649,753) (7,606,713) (1,043,040) 13.71o/o

37.248,645 38,118,669NET CAPITAL ASSETS
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Long-Term Liabilities

On June 30,2021, the District had $15,843,684 in general obligation bonds. ln addition, $1,624,310 in
capital leases, $841,297 in compensated absences payable long term liabilities, $4,637,217 in net other
post-employment benefits liability, and, $27, 132,032 in net pension liability were also reported as long term
liabilities as can be seen below:

Governmental Activities lncrease 7o lncrease

(Decreasel {% Decrease}
2021 2020

General Obligation Bonds
CapitalLease
Gompensated Absences
Other Post Employment Benefits Payable
Net Pension Liabilitv 27.132 o32 I 836 752

$15,M3,684
1,624,310

8/'1,297
4,637,217

$16,979,304
1,796,988

756,745
4,4U,382

(1 ,135,620)
(172,678)

84,552
202,835

7 295 280

-6.690/o

-9.61010

't1.'tvo/o

4.57o/o

36.78Y0

TOTAL LONG-TERM LIABILITIES 43-8A4371 6.274.369 14-32"/o

FUTURE BUDGETARY IMPLICATIONS

ln New Hampshire, the public school fiscal year is July 1 to June 30; other programs, i.e., some federal
budgets, operate on a different fiscal calendar, but are reflected in the District overall budget as they impact
on the District.

The beginning General Fund unassigned equity for the 2021-2022 fiscal year is $1,802,360, as restated

The significant activities or events which may have an impact on future district finances include:

1. The district successfully bonded through the NH Municipal Bond Bank a twenty-year bond for
$27 ,517 ,975 after applying a premium received in the amount of $4,462,025 to
reduce the loan amount. True interest cost of the bond is 1.74o/o. The proceeds will be used for an

addition and renovations to Pelham Memorial School.

2. The district is eligible to receive funds of up to $1,139,199 through the federal government for
COVID-19 pandemic support. Funds have been approved for three primary areas of expenditures.
They include addressing learning gaps, COVID operational supports, and for a first phase of the
installation of improved ventilation for Pelham Elementary second floor classrooms and the
cafeteria/kitchen areas. This includes air conditioning and dehumidification.

3. We continue to manage the impact on school operations that the COVID-19 global pandemic has
caused, and monitor fiscal supports provided both at the federal level and state level. Currently,
meals are provided to students at no cost to them, with federal reimbursement for each. This has
resulted in fewer "free and reduced" (F&R) applications and approvals within the District. Federal
grants, as well as State Education Adequacy funding formulas currently utilize F&R percentages in

part. This drop in documented need in our community could have a future impact on expected
funding. We continue to monitor this and other economic impacts on the School District.

4. The Pelham SB and Pelham Education Support Personnel Association (PESPA) collective
bargaining agreement will conclude in FY2023, and negotiations for a new contract to begin in the
fall of 2Q23 will commence soon.
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PELHAM SCHOOL DISTRICT
MANAGEMENT'S DTSCUSSION AND ANALYSTS (MD&A)

OF THE ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30,2021

Questions regarding this report should be directed to Dr. Chip McGee, Superintendent of Schools, or to Ms
Deborah Mahoney, Business Administrator, at (603-635-1145), or by mail at:

Pelham School District, SAU #28
59A Marsh Road
Pelham, NH 03076
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EXHIBITA
PELHAM SCHOOL DISTRICT

Slrlenenl of Net Position

June 30,2021

Governmental

Activities

ASSETS
Cash and cash equivalents

Accounts receivable

Intergovernrnental receivables

Prepaid items

Cap ital assets, not being dep reciated

Cap ital assets, net of accurnulat ed dep reciat ion

Total assets

DEFERRED OUTFI,OWS OF RBS OURCES
Amounts related to pensions

Amounts related to other postemployment benefits

Total deferred outflows of resources

LIABILITIES
Accounts payable

Intergovernmental p ay able

Accrued interest payable

Noncurrent obliptions:
Due within one year

Due in more than one year

Total liabilities

DEFERRED INFI]OWS OF RNS OURCES
Unavailable revenue - state and local grants

Amounts related to pensions

Amounts related to other postemployment benefits

Total deferred inflows of resources

NET POSITION
Net investment in capital assets

Restricted

Unrestricted

Total net position

$ 4,372,426

5,1 38

980,264

29,505

699,000

36,549,645

42,635,978

8,069,469

767,560

8,837,029

670,723

57

238,093

1,450,427

48,628,113

50,987,413

92,161

366,787

58,275

517,223

19,780,651

86,827

( r 9,899,1 07)

$ (3t ,629)

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT B
PELHAM SCHOOL DISTRICT

Slntenten t of A cti vi ti es

For lhe Fiscol Yeor Euded June 30, 2021

Exp enses

Charges

fbr
Services

Operating

Grants and

Contributions

Proganr Revenues Net (Expense)

Revenue and

Change in

Net Position

Governmental activit ies:

Instruction
Suppolt services:

Student

Instructional staff
General administration

Executive administration

School administration

Business

Operation and maintenance of plant

Student transp ortation
Other

Noninstructional services

Interest on longterm debt

Total governmental activit ies

$20,014,301 $ 85,500 $ 1,440,914 $(r8,487,887)

3,055,6 r r

t,020,091

86,s34

8t8,74r
1,762,568

476,777

2,805,526

I,304,305

I,r28,80r
791,562

474,599

6t,907

159,193

1,000

23,564 431,079

(3,055,6r r)
(958, l 84)

(86,534)

(8r8,74r)
(t,'762,568)

(476,777)

(2,646,333)

(r ,303,305)
(r, r 28,801)

(336,9r 9)

(474,599)

s33,739,416 $ 109,064 $ 2,094,093 (31,s36,2s9)

General revenues:

School district assessment

Grants and contributions not restricted to specific programs

M iscellaneous

Total general revenues

Change in net position
Net position, beginning

Net position, ending

The Notes to the Basic Financial Statements are an integral part of this statement.
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22,946,653

7,325,890

529,109

30,801,652

(734,607)

702,9',18
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EXI]IBIT C-I
PELHAM SCHOOL DISTRICT

Govemmenlol Ftttrds
Balnnce Sheet

June 30, 202 I

G eneral Grants

Other

Governrnental

Funds

Total
Governmental

Funds

ASSETS
Cash and cash equivalents

Accounts receivable

Intergovernment al receivables

Interfund receivables

Prepaid items

Total assets

LIABILITTES
Accounts payable

Intergovernmental p ay able

Interfund payable

Total liabilities

DEFERRED INFI.OWS OF RES OURCES

Unavailable revenue - state and local grants

FUND BAI,ANCES
Nonspendable

Restricted

Committed

Assigned

Unassigned

Total fund balances

Total liabilities, deferred inflows

ofresources, and fund balances

$ 3,949,915

4,507

740,917

205.885

29,505

$ 330,350

631

33,462

$ 4,372,426

5,1 38

980,264

205,885

29,505

s 92,t6t

205.885

s4,930,729 $298,046 $ 364,443 $ 5,593,2r8

$ 635,307

57

$ 35,416 $ 670,723

57

205,885

$

205,885

635,364 205,885 35,416 876,665

92,161 92,161

29,50s

710,484

399,328

3,1 56,048

86,827

242,200

329,027

29,505

86,827

710,484

641,528

3, I 56,048

4,624,3924,295,365

$4,930,729 5298,046 S 364,443 $ 5,593,218

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT C-2

PELHAM SCHOOL DISTRICT
ReconcilintiottoftheBnlanceSheet-Governnuntfil FundstolheSlfllenrcnlofNetPositiotr

June 30,2021

Total fund balances of governrrrental f'unds (Exhibit C-l)

Amounts reported for governmental activities in the Statement of Net

Position are diff-erent because :

Capital assets used in governmental activities ale not current flnancial resources,

therefore, are not reported in the governmental l'unds.

Cost

Less accumulated dep reciation

Pension and other postemployment benefits (OPEB) related def'erred outflows of
resources and deferred inflows ofresources are not due and payable in

the current year, and therefore, are not reported in the governmental

funds as follows:
Deferred outflows of resources related to pensions

Deferred inflows of resources lelated to pensions

Deferred outflows of resources related to OPEB

Deferred inflows of resources related to OPEB

Interfund receivables and payables between governmental l'unds are

eliminated on the Statement of Net Position.

Receivables

Payables

Interest on long-term debt is not accrued in governmental funds.

Accrued interest payable

Long-term liabilities are not due and payable in the current period,

therefore, are not repofted in the governmental funds.

Bond

Unamortized bond premium

Capital leases

Compensated absences

Net pension liability
Other p ostemp loyment benefits

$ 45,898,398

(8,649,753)

$ 8,069,469

(366,787)

767,560
(58,275)

$ (205,885)

205,885

$ 14,505,000

1,338,684

1,624,310

841,297

27,132,032

4,637,217

s 4,624,392

37,248,645

8,411,967

(238,093)

(50,078,540)

$ (3 1,62e)Net position of governmental activities (Exhibit A)

The Notes to the Basic Financial Staternents are an integral part of this statement.
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EXHIBIT C-3

PELHAM SCHOOL DISTRICT
Govemnrcnlol Futttls

Stolenrcnl oJ'Rcvenues, Expendilures, nnd Chrtnges in Fund Balances

Forthe Fiscnl Yenr Euded Juna 30, 2021

G eneral G rant s

Other

Governmental

Funds

fotal
Governmenlal

Funds

REVENUES

School district assessment

Other local

State

Federal

Total levenues

EXPENDITURES
Current:

Instruction
Support services:

Student

Instructional staff
G eneral adrrinistration
Execut ive administ rat ion

School administration

Business

Operation and maintenance of plant

Student transp ortation

Other

Noninstructional services

Debt service:

Principal

Interest

Facilities acquisition and construction

Total expenditures

Excess (deficiency) of revenues

over (under) expenditures

OTHER FINANCING S OURCES (US ES )
Transfers in

Transfers out

Capital lease inception

Total other financing sources (uses)

Net change in fund balances

Fund balances (deficit), beginning as restated (see Note l5)
Fund balances, ending

2,546

t,27 6.97 4

31,r53,68r 1,279,520 571,608 33,004,809

t6,396,577 976,667 126,841 17,500,085

s22,946,6s3
478,300

7 ,72t,96',1
6,761

$ $

140,529

10,846

420,233

$22,946,6s3
62t,37s

7,732,8t3
1,703,968

2,827,7 52

907,146

86,534

691,343

r ,556,016
43t,7 56

2,193,s56

1,3 03,305

1,124,141

59,9r 0

2,827,752

967,302

86,534

691,343

1,556,0r 6

431,756

2,352,749

I,304,305

1,126,138

742,418

246

935q

,000

,997
742,418

1,040,000

642,07 5

339.171

I,040,000

642,075

339,t7 t

29,539,372 1,198,767 869,505 31,607 ,644

t,614,309 80,753 (297 ,897) 1,397 ,t6s

287,775

(287,7'/s)

88,348

287,775

287,77 5

(287,77 s)

88,348

88,348(199,427)

s 4,29s,36s

1,414,882

2,880,483

80,753

(80,753)

$

(10,122)

339,149

1,485,5 I 3

3,138,879

$ 329,027 S 4,624,392

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT C-4

PELHAM SCHOOL DISTRICT
Reconcilioliott of the Stntenrctrl of Revenues, Expendilut'es, ottd

Chtnges itr Fund Bnloncas - Govemnrcntol Funds to the Sliltenrcnl of Aclivities
For the Fiscol Yenr Etrded June 30, 2021

Net change in fund balances cl1'total govclnnrenlal firnds (Exhibit C-3)

Anrounts reported for govelnmcntal activities in the Statement of Activities
are different because:

Covernmental funds report capital oullays a^s expenditures. while governmental

activities report depleciation expense to allocate those expenditures over

the life ofthe assets. Depreciation expense exceeded capitalized capital

outlay in the current year, as fbllorvs:

Cap italized cap ital outlay

Depreciation expense

Transfers in and out between governmental lunds are eliminated on

the Statement of Activities.
Transfers in

Transfers out

Proceeds from issuing long-term liabilities provide current financial resources to
governmental funds, but issuingdebt increases long-term liabilities in the Statement of
Net Position. Repayment of long-terrn liabilities is an expenditure in the governmental

funds, but the repayment reduces long-ternr liabilities in the Statement of Net Position.

Inception of cap ital leases

Principal repayment of bond

Amortization of bond premium

Principal repayment of capital leases

Some expenses repofted in the Statement of Activities do not require

the use ofcurrent financial resources, therefore, are not repofted as expenditures in

governmental funds.

Decrease in accrued intel'est expense

Increase in compensated absences payable

Net change in net pension liability and deferred

outflows and inflows of resources related to pensions

Net change in net other postemployment benefits liability and deferred

outflows and inllows of resources related to other postemployment benefits

Change in net position of governmental activities (Exhibit B)

$ r73,0r6
( 1,043,040)

$ (287,775)

287,775

$ r.485.5 r3

(870,024)

1,308,298

(2,658,394)

$ (734,607)

$ (88,348)

1,040,000

95,620

261,026

$ 71,8s5

(84,s52)

(2,505,625)

(140,072)

The Notes to the Basic Financial Statements are an integral pan of this statement
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EXHIBIT D-1

PE LIIA M SC HO O L D I STRI CT
Stoternent of Revenuas, E.rpendilutzs, nnd Chonges in Fund Balance

Budget and Actuol (Non-GAAP Budgetnry Basis)

Geneml Futtd
Forthe Fiscil Yenr Euded June 30,2021

Budgeted Amounts
Original Final Actual

Variance

Pos it ive

(Negat ive)

REVENUES

School district assessment

Other local

State

Federal

Total revenues

EXPENDITURES
Current:

Instruct ion

Support services:

Student

Instructional staff
General administration

Execul ive administ rat ion

School administration

Business

Operation and maintenance of plant

Student transportation

Other

Debt service:

Princip al

Interest

Facilities acquisition and construction

Total expenditures

$22,946,653
377,503

'7 ,721,967
6,761

$

30,555,109 30,555,109 3 1,052,884 497 .'7'7 5

I 8,07 I ,907 17 ,977 ,554 16,409,234 1,s68,320

s22,946,653
5 t,400

't,s42,056

I 5,000

$22,946,653
5 I,400

7,542,056

1 5,000

1,040,000

642,075

232,132

326.103

t79,9t t

(8.23e)

2,890,942

972,927

93,590

870,01 8

1,5s8,743

4l 5,005

2,370,553

1,996,556

1, l I 8,835

2,891,436

981,947

90,812

870,018

1,557 ,969
4 l 5,006

2,517,979

1,996,071

1,063,717

2,817,701

968,594

82,285

688,626

I,548,808

429,502

2,172,536

1,304,881

980,083

73,735

r 3,353

8,527

18t,392
9,161

(14,496)

345,443

691,190

83,634

1,040,000

642,075

235,565

1,040,000

642,075

334,208

Excess (deficiency) of revenues

over (under) expendil ures

OTHERFINANCING USES

Transfers out

Net change in fund balance

Decrease in nonspendable fund balance

Decrease in restricted fund balance

Unassigned fund balance, beginning as restated (see Note 1 5)

Unassigned fund balance, ending

(102,076)

32,276,716 32,276,716 29,418,533 2,858,183

(1,721,607) (1;721,607) 1,634,351 3,355,958

(287 ,77 s) (287 ,77 s)

$ (1,721,607) S (1,721,607) $ 3,068,1 831,346,s76

1,768

5,344

1,802,360

s 3,156,048

The Notes to the Basic Financial Statements are an integral part of this statement
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EXHIBIT D.2
PELHAM SCHOOL DISTRICT

Slotemetrl of Revenues, Expenditures, and Chonges in Fund Baltnce
Budget and Actual (GAAP Bosis)

Gmnls Futttl
Forthe Fiscol Yeor Ettded June 30, 2021

Budgeted Amounts
Actual

Variance

Posit ive

(Negative)Original Final

REVENUFS

Other local

Federal

Total revenues

BXPENDITURES
Current:

Instruction
Support services:

student

Instluctional staff
Operation and maintenance of plant

Student transportation

Other
Total expenditures

Net change in fund balance

Fund balance (deficit), beginning as restated (see Note l5)
Fund balance, ending

705,865 705,865 1,279,520 573,655

$ $

705,865 705,865

$ 2,546

t,276,974
s 2,546

571,109

68 r ,536

24,329

623,739

24,329

56,797

1,000

976,667 (352,928)

59,910

1s9.193

1,000

1,997

)tl"r,)A

(3,r r3)
(r59,r93)

(1,9e7)

705,865 705,865 t,198,7 67 (492,902

80,753

(80,753)

$ 80,753$$

$

The Notes to the Basic Financial Statements are an integral pan of this statement.
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EXHIBIT E-I
PELHAM SCHOOL DISTRICT

Fiduciary Funds
Stotemant of Fiduciary Net Position

June 30, 2021

Private

Purp ose

Trust

AS S ETS

I ntergovernmental receivable s s,27 s

NET POSITION
Fleld in trust for specific purposes $ 5,275

The Notes to the Basic Financial Statements are an integral pam of this statement.
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EXHIBIT E-2
PELHAM SCHOOL DISTRICT

Fiducinry Funds
Stfltenet t of Changes in Fiduciary Net Positiott

Forthe Fiscal Year Ended June 30, 2021

Private

Purpose

Trust

ADDITIONS
Contributions $ 925

DEDUCTIONS
Scholarship paid

Administrative exp enses

Total deductions r38

787

4,488

$5,27s

The Notes to the Basic Financial Statements are an integral part of this statement.
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

NOTE 1 _ SAMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statelnents of the Pelham School District, in Pelharn, New Harnpshire (the School District), have been plepared in
conforrnity with U.S. Generally Accepted Accounting Principles (GAAP) for governrrental units as prescribed by the
Governmental Accounting Standards Board (GASB) and other authoritative sources.

I-A Reporting Entity

The Pelham School District is a municipal corporation governed by an elected five-member School Board. In evaluating how to
define the School District for financial reporting purposes, management has considered all potential component units. The decision
to include a potential component unit in the reporting entity is made by applying the criteria set forth by the GASB. The School
District has no colxponent units to include in its reporting entity.

The following is a sumrnary of the more significant accounting policies:

l-B Government-wicle and Fund Financinl Stutements

Governmenl-wide Financitl Statements - The Statement of Net Position and the Statement of Activities report information on all
of the nonfiduciary activities of the prirnary government. Generally, the effect of interfund activity has been eliminated from these

statements. Governmental activities nonnally are supported through assessments and intergovernmental revenues.

The Statement of Net Position presents the financial position of the School District at year-end. This Statement includes all of the
School District's non-fiduciary assets, deferred outflows of resources, liabilities, and deferred inflows of resources, with the
difference reported as net position.

The Statentent of Activities demonstrates the degree to which the direct expenses of a given function are offset by program revenues.
Direct expenses are those that are clearly identifiable with a specific function. Program revenues include ( I ) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function and (2) grants

and contributions that are restricted to meeting the operational requirements of a parlicular function. Assessments and other items
not meeting the definition ofprogram revenues are reported instead as general revenues. Resources that are dedicated internally
are repofied as general revenue rather than program revenue.

Furrd Finnncisl Stolements - Separate financial statements are provided for governmental funds and fiduciary funds, even though
the latter are excluded from the government-wide financial statements. Major individual governmental funds are repotted as

separate colurnns in the fund financial statements. All remaining governmental funds are aggregated and repofied as nonmajor
governmental funds, and are presented in the other governmental colurnn of the fund financial staternents.

In the governmental fund financial statements, expenditures are reported by character: current, support services, debt services,
facilities acquisition, and construction or noninstructional. Current expenditures are subclassified by function and are for items
such as salaries, grants, supplies, and services. Debt service includes both interest and principal outlays related to the outstanding
bond. Capital outlay includes expenditures for equipment, real properfy, or infrastructure.

Other Financing Sources (Uses) - These additions to and reductions from resources in governmental fund financial statements

nonnally result from transfers from/to other funds. Transfers are reporled when incurred as "transfers in" by the receiving fund
and as "transfers out" by the disbursing fund.

l-C Metsurement Focus, Basis of Accourttittg, und Financial Stntement Presentation

Measurement Focus und Basis of Accounting - The government-wide financial statements are reported using the economic
resources measurementfocus andthe accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are

recorded when earned and expenses are recorded when the liability is incurred, regardless of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements irnposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources lreasurelrent focus and the ntodified
qccrual basis ofaccounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the cun'ent period.

For this purpose, the School District generally considers revenues to be available if they are collected within 60 days of the end of
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

the current fiscal period, with the exception of reirnbursernent based grants, which use a period of one year. District assesslnents,

intergovernrnental revenue, and other local sources associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues ofthe cun'ent fiscal period. Expenditure-drivetr grants are recognized as revenue
when the qualifying expenditures have been incurred and all other grant requirernents have been met. All other revenue iterns are

considered to be rneasurable and available only when cash is received by the governrnent.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures,
as well as expenditules related to compensated absences and claims and judgments, are recorded only when payment is due.

Firturtciol Statemenl Presentation - A fund is a separate accounting entify with a self-balancing set of accounts. Fund accounting
is designed to repoft financial position and the results of operations, to demonstrate legal compliance, and to aid financial
rnanagement by segregating transactions related to ceftain government functions or activities.

The School District repofts the following major governmental funds:

General Fund - is the School District's primary operating fund. The general fund accounts for all financial resources
except those required to be accounted for in another fund. The primary revenue sources include district assessments, state

and federal grants, and other local sources. The primary expenditures are for instruction, suppofi services, debt service,
and facilities acquisition and construction. Under GASB Staternent No. 54, Fund Balance Reporting and Governntental
Fund Type Definitions, guidance the Pelham Memorial School athletics fund, Pelham High School athletics fund, and

expendable trust funds are consolidated in the general fund.

Grants Fund - accounts for the resources received from various federal, state, and local agencies. The resources are

restricted to accomplishing the various objectives ofthe grantor agencies.

Nonmujor Funds -The School District also reports two nonrnajor governmental funds, the food service and student activity funds.

Fitluciary Fund Fiuoncial Slstemenls - Fiduciary fund financial statements include a Statement of Fiduciary Net Position and a
Statement of Changes in Fiduciary Net Position. These funds account for resources held by the School District for the benefit of
other parties, and include the private purpose trust funds. Fiduciary funds are accounted for on a spending, or "economic resources"
measurement focus and the accrual basis of accounting.

L-D Cash and Caslt Equivalents

The School District considers all highly liquid investments with an original maturity of three months or less to be cash equivalents.
Deposits with financial institutions consist primarily of demand deposits. A cash pool is maintained that is available for use by all
funds. Each fund's portion of this pool is reflected on the combined financial statements under the caption "cash and cash

equivalents."

New Hampshire statutes require that the School District treasurer have custody of all money belonging to the School District and

pay out the same only upon orders of the School Board. The treasurer shall deposit all such monies in panicipation units in the
public deposit investment pool established pursuant to NH RSA 383:22 or in solvent banks in the State. Funds may be deposited
in banks outside the State ifsuch banks pledge and deliver to a third-party custodial bank or the Federal Reserve Bank, collateral
securify for such deposits, United States government or governrnent agency obligations ol obligations of the State of New
Hampshire in value at least equal to the amount of the deposit in each case.

l-E Receivables

Receivables in the government-wide and governmental fund financial statements represent amounts due to the School District at

June 30, recorded as revenue, which will be collected in the future and consist prirnarily of accounts and intergovernmental
receivables.

1-F Prepuid ltems

Ceftain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items and expensed

as the iterns are used.
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

1-G Cnpital Assets

Capital assets are reporled in the governmental activities colurnn in the government-wide financial statements. Purchased or
constructed assets are recorded at actual cost ol estimated historical cost if actual cost is unavailable. Donated capital assets are

recorded at estimated fair value at the date ofdonation, ifreceived on or before June 15,2015. Donated capital assets received
afterJune l5,2015,arerecordedatacquisitionvalue. TheSchool Districthasestablishedathresholdof$l0,000ormoreforall
classes except infrastructure assets, which have a capitalization threshold of $100,000 per item, for all assets with an estimated
useful life greater than one year.

Major outlays for capital assets and irnprovements are capitalized as projects are constructed. The costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.

The accounting and reporting treatment applied to capital assets associated with a fund are detennined by the fund's measurement
focus. General capital assets are assets of the School District as a whole. When purchased, such assets are recorded as expenditures
in a governmental fund and capitaltzed as assets in the government-wide Statement of Net Position.

In the government-wide financial statements, the cost of properly sold or retired, together with the related accumulated
depreciation, is removed and any resulting gain or loss is included in incorne.

Capital assets of the School District are depreciated usingthe straight-line method overthe following estimated useful lives:

Capital Asset Class: Years

Land improvements 30

Buildings and building implovements 20 - 50

Machinery and equipment 5 - 15

1 -H Interfund Activities

Interfund activities are repofted as follows

Interfund Receivsbles and Payables - Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as "due to/from other funds" (i.e., the current portion of interfund loans).
Interfund receivables and payables between funds are eliminated in the Staternent of Net Position.

Interfund Trunsfers - Interfund transfers represent flows of assets without equivalent flows of assets in return and without a

requirement for repayment. In govemmental funds, transfers are repofted as other financing uses in the funds making the transfers
and other financing sources in the funds receiving the tlansfers. In the government-wide financial statements, all interfund transfers
between individual governmental funds have been eliminated.

l-I Accounts Payable

Accounts payable repl'esent the gross amount of expenditures or expenses incurred as a result of normal operations, but for which
no actual payment has yet been issued to vendors/providers as ofJune 30,2021.

1-J Deferred Outflows/Inflows of Resources

DeJbrred outflows of resources, a separate financial statement element, r'epresents a consumption of net position or fund balance
that applies to a future period(s) and thus will not be recognized as an outflow ofresources (expenses) until then.

Deferred inflows of resources, aseparate financial statementelernent, represents an acquisition of netposition orfundbalancethat
applies to a future period(s) which will not be recognized as an inflow of resources (revenue) until that time. Although ceftain
revenues are measurable, they are not available. Available means collected within the current year or expected to be collected
soon enough thereafter to be used to pay liabilities ofthe curent year.

1 -K Lo ng-term O bl ig ntio ns

In the governrnent-wide financial statements, long-tenn debt and other long-terrn obligations are reponed as liabilities in the
governmental activities Statement of Net Position. Bond premiums are deferred and arnorlized over the life of the bond using the

straight-line method. Bonds payable are repotled net of the bond premiurn.
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

Irr accordance with GASB Statement No. 88, Certain Disclo.sure,s Reluted to Debt, Including Direct Borrowings and Direct
Placements, the School District utilizes the following classifications to categorize the financial transactions:

Direct Placements - financial transactions for the sale of bonds where the School District engages with a single buyer or'

lirnited number of buyers without a public offering.

I -L Co mp en s atecl A b s ences

General leave for the School District includes vacation, sick, and retirement stipend pay. General leave is based on an employee's
length of employrnent and is earned ratably during the span of employment. Upon retirement or termination, employees are paid

full value for any accrued general leave earned as set forth by the School District's personnel policy.

Vested or accumulated general leave that is expected to be liquidated with expendable available financial resources is repofted as

an expenditure and a fund liabilify of the governmental fund that will pay it. Amounts of vested or accumulated general leave that
are not expected to be liquidated with expendable financial resources are maintained separately and represent a reconciling item
between the governmental fund and govetnment-wide presentations.

L-M DeJined BeneJit Pension PIan

GASB Statement No. 68, Accounting and Financial Reportingfor Pensions - an antendment of GASB Statement No. 27, and as

amended by GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measuremenl Date requires
participating employers to recognize their proporlionate share of collective net pension liability, deferred outflows of resources,

deferred inflows of resources, and pension expense, and schedules have been prepared to provide employers with their calculated
proportionate share of these amounts. The collective amounts have been allocated based on employer contributions during the

respective fiscal years. Contributions from employers are recognized when legally due, based on statutory requirements.

The schedules prepared by New Hampshire Retirement System, and audited by the plan's independent auditors, require
management to make a number of estimates and assumptions related to the reporled amounts. Due to the inherent nature and

unceftainty of these estimates, actual results could differ, and the differences may be material.

1-N Postemployment BeneJits Otlter Thun Pensions (OPEB)

The School District maintains two separate other postemployrnent benefit plans, as follows

New Hampshire Retirement System PIan * For the purposes of measuring the total other postemployment benefit (OPEB) liability,
deferred outflows of resources and deferred inflows of resources related to OPEB, and OPEB expense, information about the
fiduciary net position of the New Hampshire Retirement System OPEB Plan (the plan) and additions to/deductions from the plan's
fiduciary net position has been determined on the same basis as they are repofied by the New Hampshire Retirement System. For
this purpose, the plan recognizes benefit payments when due and payable in accordance with the benefit terms. Investments are

reported at fair value, except money market investments and participating interest earning investment contracts that have a maturity
at the time of purchase of one year or less, which are repofted at cost.

Single Employer PIan - For purposes of rneasuring the total OPEB liability, defered outflows of resources and deferred inflows
of resources related to OPEB, and OPEB expense, information has been determined based on the School District's actuarial repoft.
For this purpose, benefit payments are recognized when due and payable in accordance with benefit terms.

1-O Net Position/Fund Balnnces

Governrnent-wide statements - Equity is classified as net position and displayed in three components:

Net Investment in Capital Assets - Consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of bonds or other debt attributable to the acquisition, construction, or improvement of those assets.

Restricted Net Position - Results when constraints placed on net position use are either externally imposed by a third party
(statutory, bond covenant, or granting agency) or are irnposed by law through constitutional provisions or enabling legislation.
The School District typically uses restricted assets first, as appropriate opponunities arise, but reserves the right to selectively
defer the use until a future period.
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

UnrestrictedNetPosition-Consistsofnetpositionnotmeetingthedefinitionoftheprecedingcategories. Unrestrictednet
position is often subject to constraints irnposed by rnanagernent which can be rernoved or modified.

Fttnd Balance ClossiJications - GASB Staternent No. 54, Fund Balqnce Reporting and Governntenlal Fund Type Definitions,
provides more clearly defined fund balance categories to rnake sure the nature and extent of the constraints placed on a

government's fund balances more transparent. The following classifications describe the relative strength of the spending
constraints:

Nonspendable - Amounts that cannot be spent because they are either (a) not in spendable forr-n; or (b) are legally or
contractually required to be maintained intact.

Restricted - Amounts for which constraints have been placed on the use of the resources either (a) externally imposed by
creditors (such as through a debt covenant), grantors, contributors, or laws or regulations ofother governments; or (b) imposed
by law through constitutional provisions or enabling legislation.

Committed - Amounts that can be used only for specific purposes pursuant to constraints imposed by forrnal action of the
legislative body (School District Meeting). These amounts cannot be used for any other purpose unless the legislative body
removes or changes the specified use by taking the same type of action that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing resources have been specifically
committed for use in satisfoing those contractual requirernents.

Assigned - Amounts that are constrained by the School District's intent to be used for a specific purpose but are neither
restricted nor committed. This intent can be expressed by the School Board or through the Board delegating this responsibility
to the Superintendent or Business Administrator through the budgetary process.

Unassigned - The portion of fund balance that has not been restricted, comrnitted, or assigned for a specific purpose.

When multiple net position/fund balance classifications are available for use, it is the School District's policy to utilize the most
restricted balances first, then the next most restricted balance as needed. When components of unrestricted fund balance are used,
committed fund balance is depleted first followed by assigned fund balance. Unassigned fund balance is applied last.

I-P Use of Estimates

The financial statements and related disclosures are prepared in confonnity with accounting principles generally accepted in the
United States. Management is required to make estirnates and assumptions that affect the reporled amounts of assets, deferred
outflows of resources, liabilities, and deferred inflows of resources, the disclosure of contingent assets and liabilities atthe date of
the financial statements, and revenues and expenses/expenditures during the period reported. These estimates include assessing
the collectability of accounts receivable, the useful lives of capital assets, net pension liability, other postemployment benefit
liability, and deferred outflows and inflows of resources related to both pension and other postemployment benefits among others.
Estimates and assumptions are reviewed periodically, and the effects of revisions are reflected in the financial statements in the
period they are deterrnined to be necessary. Actual results could differ from estimates.

NOTE 2 _ STEWARDSHIP, COMPLIANCE, AND ACCOANTABILITY

2-A B udgetary Informotion

General govemmental revenues and expenditures accounted for in budgetary funds are controlled by a formal integrated budgetary
accounting system in accordance with various legal requirernents which govern the School District's operations. At its annual
rneeting, the School District adopts a budget for the curent year for the general and grants funds, as well as the nonmajor food
service fund. Except as reconciled below, the budget was adopted on a basis consistent with United States genelally accepted
accounting principles.

Management may transfer appropriations between operating categories as deerned necessary, but expenditures may not legally
exceed budgeted appropriations in total. All annual appropriations lapse at year-end unless encnmbeled.
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Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations (certain projects and specific
items not fully expended at year-end) are recognized, is employed in the governmental funds. Encurnbrances are not the equivalent
ofexpenditures, and are therefore, reported as part ofthe assigned fund balance at year-end, and are carried forward to supplelnent
appropriations of the subsequent year.

State statutes require balanced budgets, but provide for the use of beginning unassigned fund balance to achieve that end. In the

fiscaf year 2021 ,$1 ,721 ,601 of the beginning general fund unassigned fund balance was applied forthis purpose.

2-B Budgetnry Reconciliation to GAAP Bnsis

While the School District reports financial position, results of operations, and changes in fund balance on the basis of generally

accepted accounting principles (GAAP), the budgetary basis as provided by law is based upon accounting for ceftain transactions
on a basis of cash receipts, disbursements, and encumbrances. The Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual is presented for each rnajor governmental fund which had a budget. There are no differences between
the budgetary basis and GAAP basis of accounting for the major grants fund. Differences between the budgetary basis and GAAP
basis ofaccounting for the general fund are as follows:

Revenues:

Per Exhibit D- I (budgetary basis)

Ad.justments:

Basis difference:
Capital lease inception

GASB Statement No. 54:

Interest earnings related to the blended expendable trust funds
Other local revenue ofthe blended athletic funds

Per Exhibit C-3 (GAAP Basis)

$ 3 l,052,884

88,348

$ 31,242,029

75,643
25,154

Expenditures and other financing uses:

Per Exhibit D-1 (budgetary basis)

Adjustments:

Basis difference:
Encumbrances, beginning
Encumbrances, ending

Capital lease inception

GASB Statement No. 54:

Expenditures ofthe blended athletic funds

Expenditures ofthe blended expendable trust funds
Per Exhibit C-3 (GAAP basis)

$ 29,706,308

398,630
(39s,046)

88,348

24,658

4,249

$ 29,827,147

DETAILED NOTES ON ALL FUNDS

NOTE 3 _ CASH AND CASH EQUIVALENTS

The School District's deposits are entirely covered by federal depository insurance (FDIC) or by collateral held by the School
District's agent in the School District's name. The FDIC currently insures the first $250,000 of the School District's deposits at

each financial institution, per case custodian. Deposit balances over $250,000 are insured by collateral. As of year-end, the

carrying amount of the School District's deposits was$4,312,426 and the bank balances totaled $4,763,135.
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NOTE 4 _ RECEIVABLES

Receivables at June 30,2021, consisted of accounts and intergovernmental amounts arising from grants, school lunch prograln,
Medicaid, and expendable trust funds held by the Town of Pelharn Trustees of Trust Funds fol the School District. Receivables
are recolded on the School District's finarrcial statelxents to the extent that the amounts are determined to be rnaterial and
substantiated not only by supporting docurnentation, but also by a reasonable, systernatic rnethod of detennining their existence,
completeness, valuation, and collectability.

NOTES_CAPITALASSETS

Capital asset activity for the year ended June 30, 202 l, consisted of the following:

Balance,

beginning

At cost:

Not being depreciated:

Land

Being depreciated:

Lancl improvements

Buildings and building irnprovements

M achinery and equipn.rent

Total cap ital assets being depreciated

Total capital assets

Less accumulated depreciation:

Land irnprovements

Buildings and building imp rovements

Machinery and equipment

Total accumulated dep reciation

Net book value, capital assets being depreciated

Net book value, all capital assets

$ 699,000 $

Additions
Balance,

ending

$ 699,000

2, I 83,030

41,026,759

1,8 I 6,593 173,016

45,026,382 173,016 45,199,398

45,725,382 173,016 45,898,398

2,1 83,030

41,026,7 59

1,989,609

(620,245)

(6,r53,951)
(832,s17)

(6s,626)
(719,793)

(2s7,621)

(685,87 r )
(6,873,744)

(r,090,r38)
(7,606,713) (1,043,040) (8,649,7s3)

37,419,669 (870,024) 36,s49,64s

$ 38,l r 8,669 $ (870,024) $37,248,64s

Depreciation expense was charged to functions of the School District based on their usage of the related assets. The arnounts
allocated to each function are as follows:

Instruct ion

Support services:

Operation and maintenance of plant

Other support
Noninstruct ional services

'l'otal depreciation exp ense

$ 917,935

97,941

17,523

9,641

$ r,043,040

NOTE 6 _ INTERFUND BALANCES AND TRANSFERS

Interfund receivable and payable balances consisting ofoverdrafts in pooled cash and budgetary transfers at June 30,2021,areas
follows:

Receivable Fund Payable Fund Amount
General Grants $ 205,88s

The intelfund transfer in the amounl of $287,175 during the year ended June 30,2021, was made to subsidize the operating loss
ofthe food service fund.

Transfers are used to: (l) move levenues from the fund that is required to collect them to the fund that is required or allowed to
expend thern; and (2) use unrestricted revenue collected in the general fund to finance various programs accounted for in other
funds in accordance with budgetary authorizations.
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NOTE 7 _ DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

Deferred outflows of resources at June 30,2021, consist of arnounts related to pensions totaling $8,069,469 and amounts related
toOPEBtotalingSl6l ,560. Forfurtherdiscussiononthesearrounts,seeNotes l0and ll,respectively.

Deferred inflows of resources at June 30,2021 , consist of the following:

State and local g'ants and donations collected in advance of eligible expenditures beingmade

Amounts related to pensions, see Note l0
Amounts related to OPEB. see Note I I

Total del'erred inllows ol rcsources

Governnental

Activities

s 92,t61
366,787

58,275

C rant s

Fund

$%16l

$ 517,223 $92,r6r

NOTE 8 _ CAPITAL LEASE OBLIGATIONS

The School District has entered into certain capital lease agreements under which the related equipment will become the property
of the School District when all the terms of the lease agreements are met.

Present Value

Standard of Remaining

Interest Payments as 01

Rate June 30, 2021

Cap ital lease obligations:

Energr efficiency - refinance (2021)

Chromebooks (2021)

Chromebooks (2020)

M odular classroom (20 I 9)

Total capital lease obliptions $ r,624,3r0

Leased equipment under capital leases, included in capital assets, is as follows
Governmental

Activities
Equipment:

Enerry eI'ficiency imp rovement s

M odular classroom

Chromebooks

Total equipment

Less : accumulated depreciation

Total capital lease equipment $ 1,97r,345

The annual requirements to amoftize the capital leases payable as of June 30,2027, including interest payments, are as follows

Fiscal Year Ending Governmental

June 30, Activities
2022

2023

2024

2025

2026

2027-2031

2032-2033

Total requirernents

Less: interest

Present value of remaining pay ments

Amortization of lease equipment undel capital assets is included with depreciation expense

3t

2.73%

3.65%
5.06%
3.71%

s 1,353,482

47,159

s9,794

163,875

$ 1,556,978

329,878

258,097

2,144,953
( r 73,608)

$ 266,305

203,484

178,605

r 78,605

t33,767

668,836

267,534

t,897 ,t36
(2'72,826)

$ r,624,3 r 0
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NOTE 9 _ LONG-TERM LIABILITIES

Changes in the School District's Iong-terrn liabilities consisted of the following for the year ended June 30,2021

Balance Balance Due Within

July 1, 2020 Additions Reductions June 30, 2021 One Year

Bond payablc:

General obligat ion bond

Premiurn

Total bond pal,able

Cap ital leases

Compensated absences

Pension related liability
Net other postenrployment benefits

Total long-term liabilit ies

$

$43,804,171 $7,67r,0r5 $(1,396,646) $50,078,540 S 1,4s0,427

The long-terrn bond is cornprised of the following:

$ r 5,545,000

1,434,304
$ ( r,040,000)

(es,620)
$ r4,505,000

1,338,684

$ 1,040,000

9s,620

16,979,304

1,796,988

756,745

19,836,752

4,434,382

88,348

84,552

7,295,280

202,835

(r,135,620)
(261,026)

I 5,843,684

I,624,310
841,297

27,132,032

4,637,217

I,t35,620
2t8,567

96,240

Original

Amount Issue Date

M aturity
Date

Interest

Rate

Outstanding at

June 30,2021

General obligation bond payable:

Direct placement:

High School renovations/construction $20,745,000 2015 2035 3.20% $ 14,505,000

The annual requirements to amortize the general obligation bond outstanding as of June 30,2021 , including interest payments, are
as follows:

Fiscal Year Ending Bond - Direct Placement

June 30, Principal Interest Total
2022

2023

2024

2025

2026

2027-2031

2032-2035

Totals

s 1,040,000

1,040,000

r,040,000

1,035,000

I,035,000

5, r 75,000

4, I 40,000

$ 589,035

53 5,995

482,955

430,043

3 87,608

1,373,963

339,480

$ r ,629,03 5

1,575,995

1,522,955

I,465,043

1,422,608

6,548,963

4,479,480

$ 14,505,000 $4,139,079 $ 18,644,079

All debt is general obligation debt of the School District, which is backed by its full faith and credit, and will be repaid from general
governmental revenues.

NOTE 10 _ DEFINED BENEFIT PENSION PLAN

PIan Description -The New Harnpshire Retirement System (NHRS or the System) is a public employee retirement system that
administers one cost-sharing rnultiple-employer defined benefit pension plan (Pension Plan), a component unit of the State of New
Hampshire, as defined in Governmental Accounting Standards Board (GASB) Statement No. 67, Financial Reportingfor Pension
Plans-anamendmentofGASBStaternentNo.25. ThePensionPlanwasestablishedin196T byRSA 100-A:2andisqualified
as a tax-exempt organization under Sections a01(a) and 501(a) of the Internal Revenue Code. The Pension Plan is a contributory,
defined benefit plan providing service, disability, death and vested retirement benefits to mernbers and their beneficiaries.
Substantially all full+irne state employees, public school teachers and adrninistrators, pennanent firefighters and pemanent police
officers within the State are eligible and required to participate in the Pension Plan. The System issues a pLrblicly available financial
report that may be obtained by writing the New Hampshire Retirement System, 54 Regional Drive, Concord, NH 03301.
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Bene.fits Provided - Benefit formulas and eligibility requilernerrts forthe Pension Plan are set by state law (RSA 100-A). The
Pension Plan is divided into two rnernbership groups. State and local ernployees and teachers belong to Gloup I. Police and

firefighters belong to Group ll.

Group I benefits are provided based on creditable service and average final salary for the highest of either three or five years,

depending on when service commenced.

Croup II benefits are provided based on age, years of creditable service and benefit multiplier depending on vesting status as of
1lll12. The rnaximurn retirement allowance for Group II mernbers vested by 111112 (45 years of age with 20 years of service or
age 60 regardless of years of creditable service) is the average final compensation rnultiplied by 2.5% rnultiplied by creditable
service. For Group lI rnernbers not vested by 111112 the benefit is calculated the same way, but the multiplier used in the calculation
will change depending on age and years of creditable service as follows:

Years of Creditable Service as of lllll2 Minimum Age Minimum Service Benefit Multiplier

At least 8 but less than l0 years 46 2t 2A%

At least 6 but less than 8 years 41 22 2.30

At least 4 but less than 6 years 48 23 2.2%

Less than 4 years 49 24 2.1%

Members of both groups rnay qualifo for vested deferred allowances, disability allowances and death benefit allowances, subject
to meeting various eligibility requirements. Benefits are based on AFC or earnable compensation and/or service.

Contributions - The System is financed by contributions from both the employees and the School District. Member contribution
rates are established and may be amended by the State legislature while employer contribution rates are set by the System trustees

based on an actuarial valuation. All employees are required to contribute lYo of earnable compensation. For fiscal year 2021, the
School District contributed 15.99% for teachers and 10.88% for other employees. The contribution requirement for the fiscal year

2021was $1,960,990, which was paid in full.

Pensiotr Liubilities, Pension Expense, Deferred Outflows of Resources, and Deferred InJIows of Resources Related to Pensiotts

- At June 30, 2021 , the School District reported a liability of 527 ,132,032 for its proportionate share of the net pension liability.
The net pension liability was measured as of June 30,2020, and the total pension liability used to calculate the net pension liability
was determined by an actuarial valuation as of June 30,2019. The School District's proportion of the net pension liability was
based on a projection of the School District's long-term share of contributions to the pension plan relative to the projected

contributions of all participating towns and school districts, actuarially determined. At June 30, 2020, the School District's
proporlion was 0.42oh which was an increase of 0.01% from its proportion measured as of June 30,2019.

For the year ended June 30, 2021, the School District recognized pension expense of $4,492,511 . At June 30,2021, the School
Districtreported deferred outflows of resources and deferred inflows of resources related to pensions frorn the following sources:

Deferred Del'erred

Outflows of Inflows of
Resources Resources

Changes in proportion
Net difference between projected and actual investment

earnings on pension plan investments

Changes in assunrptions

Differences between expected and actual experience

Contributions subsequent to the measurement date

Total

s 1,013,742 $ 75,467

I,678,145
2,683,896

732,696

r,960,990

29t,320

39
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The $l ,960,990 reported as deferred outflows of resources related to pensions results fi'orn the School District contributions
subsequent to the rneasurement date will be recognized as a reduction of the net pension liability in the year ended June 30,2022.
Other arnounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be recognized
in pension expense as follows:

Fiscal Year Ending

Jr"rne 30,

2021

2022

2023

2024

2025

Thereafter

Totals

$ t,360,144

1,565,3s2

1,451,759

1,364,43'1

$ s,'741,692

Actuariul Assuutptious - The collective total pension liability was determined by an actuarial performed as of June 30,2019,
rolfed forward to June 30,2020, using the following assumptions:

Inflation: 2.0o/o per year
Wage inflation: 2.75% per year (2.25% for Teachers)
Safary increases: 5.60/o average, including inflation
Investment rate of returnl. 6.75% net of pension plan investment expense, including inflation

Mortality rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibilify adjustments for each group (Police
and Fire combined) and projected fully generational mortality improvernents using Scale MP-20l9.

The actuarial assumptions used in the June 30,2019, valuation were based on the results of the most recent actuarial experience

study, which was for the period July 1, 2016 - June 30, 2019.

Long-terut Rates of Return -The long-term expected rate of return on pension plan investment was selected from a best estimate
range determined using the building block approach. Under this method, an expected future real return range is calculated
separately for each asset class. These ranges are combined to produce the long-term expected rate of return by weighting the

expected future real rate of return net of investment expenses by the target asset allocation percentage and by adding expected
inflation. Following is a table presenting target allocations and long-term rates of return for 2020:

Weighted average long-term

expected real rate of return

Asset Class

Large Cap Equities

Small/Mid Cap Equities

Total domestic equities

Int'l Equities (unhedged)

Ernerging Int'l Equities

Total international equity

Core Bonds

Global Multi-Sector Fixed Income

Absolute Return Fixed Incorne

Total fixed income

Private equity

Private debt

Total alternative investments

Real estate

Total

Target

Allocation

22.50%

7.50%

30.00%

13.00%

7.00%

20.00Yo

9.00Yo

10.00%

6.00%

25.00Yo

10.00%

5.00%

15.00%

10.00%

r00.00%

2020

3.7loA

4.15o/o

3.96%

6.20%

0.42%

1.66%

0.92Vr

7.71Yo

4.81o/o

40
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Discourtt Rate - The discount rate used to measure the collective total pension liability was 6.75o/o. The plojection of cash flows
used to deterrnine the discount rate assurned that plan rnernber contributions will be tnade at the current contribution rate and that
ernployer contributions will be rnade at rates equal to the difference between actuarially detennined contribution rates and the

rnemberrate. Forpurposesoftheprojection,rnembercontributionsandemployerservicecostcontributionsareprojectedbased
on the expected payroll of current rnembers only. Ernployer contributions are detennined based on the Pension Plan's actuarial

funding policy as required by RSA 100-A: 16. Based on those assumptions, the Pensiort Plan's fiduciary net position was projected

to be available to rnake all projected future benefit payments to current plan metnbers. Therefore, the long-term expected rate of
return on Pension Plan investment was applied to all periods of projected benefit payments to determine the collective total pension

liability.

Sensitivity of the School Districl's Proporlionate Share of lhe Net Pension Littbility to Cltunges in the Discouttl Rote - The
following table presents the School District's proportionate share of the net pension liability calculated using the discount rate of
6.75o/o as well as what the School District's proporlionate share of the net pension liability would be if it were calculated using a
discount rate that is 1-percentage point lower (5.75%) or 1-percentage point higher (7.75%) than the current rate:

Actuarial Current Single

Valuation lolo Decrease Rate Assumption lolo lncrease

Date 5.75% 6.75% 7.75%

June 30, 2020 535,124,939 S 27 ,132,032 $20,600,768

Pensiott PIan Fiducirtry Net Position - Detailed information about the pension plan's fiduciary net position is available in the

separately issued New Hampshire Retirement System CosrSharing Multiple Employer Defined Benefit Pension Plan financial
report.

NOTE 11 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

1l-A New Hampshire Retirement System (NHRS)

PIan Description -The New Hampshire Retirement System (NHRS or the System) administers a cost-sharing multiple-employer
other postemployment benefit plan medical subsidy healthcare plan (OPEB Plan). For additional system information, please refer
to the 2019 Comprehensive Annual Financial Repoft, which can be found on the system's website at www.nhrs.org.

BeneJits Provided -Benefit amounts and eligibility requirements forthe OPEB Plan are set by State law (RSA 100-A:52, RSA
100-A:52-a and RSA 100-A:52-b), and members are designated in statute by type. The four membership types are Group II, Police
Officers and Firefighters; Group I, Teachers; Group I, Political Subdivision Employees; and Group I, State Employees. The OPEB
Plan provides a medical insurance subsidy to qualified retired members. The medical insurance subsidy is a payment made by
NHRS to the former employer or its insurance administrator toward the cost of health insurance for a qualified retiree, his/her
qualified spouse, and his/her certified dependent children with a disability who are living in the household and being cared for by

the retiree. If the health insurance premium amount is less than the medical subsidy amount, then only the health insurance
premiurn amount will be paid. If the health insurance premium amount exceeds the medical subsidy amount, then the retiree or
other qualified person is responsible for paying any porlion that the employer does not pay.

Group I benefits are based on creditable service, age, and retirement date. Group II benefits are based on hire date, age, and

creditable service. The OPEB plan is closed to new entrants.

Maxirnum rnedical subsidy rates paid during fiscal year 2019 were as follows;

For qualified retirees not eligible for Medicare, the arnounts were $375.56 for a single-person plan and $75 l.l2 for a two-
person plan.

For those qualified retirees eligible for Medicare, the amounts were $236.84 for a single-person plan and $473.68 for a two-
person plan.
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Contributions - The OPEB Plan is funded by allocating to the 401(h) subtrust the lessor of:25oh of all ernployer contributions
rnade in accordance with RSA 100-A: l6 or the percentage of employer contributions detenrrined by the actuary to be the minimum
rate necessaly to rnaintain the benefits provided under RSA 100-A:53-b, RSA 100-A:53-c, and RSA 100-A:53-d. For fiscal year
2020, the rninimurn rates determined by the actuary to rnaintain benefits were the lesser of the two options and were used to
determine the employer contributions due to the 40 l(h) subtrust. The State Legislature has the authority to establish, amend and
discontinue the contribution requirements of the OPEB Plan. Administrative costs are allocated to the OPEB Plan based on fund
balances. For fiscal year 2021 , the School District contributed I .8 I % for teachers and 0.29%o for other employees. The contribution
requirement for the fiscal year 2021 was 5201,643, which was paid in full.

OPEB Linhilities, OPEB Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related to OPEB - At
June 30,2021,the School District reported a liability of $1,826,872 for its proporlionate share of the net OPEB liability. The net
OPEB liabilify was measured as of June 30, 2020, and the total OPEB liability used to calculate the net OPEB liability was
determined by an actuarial valuation as of June 30,2019. The School District's proportion of the net OPEB liability was based on
a projection of the School District's long-term share of contributions to the OPEB plan relative to the projected contributions of
all participating towns and school districts, actuarially detennined. At June 30,2020, the School District's proportion was0.42o/o
which was an increase of 0.04o/o from its propoftion rneasured as of June 30,2019.

For the year ended June 30, 2027,rhe School District recognized OPEB expense of $3 15,925. At June 30,2021, the School District
repofied deferred outflows of resources and deferred inflows of resources related to OPEB from the following sources:

Deferred Deferred

Outflows of Inflows of
Resources Resources

Changes in proportion

Net difference between projected and actual investment

earnings on OPEB plan investments

Changes in assumptions

Differences between expected and actual experience

Contributions subsequent to the measurement date

Total

$ 20,489 $

5 ?ql

s 240J13 $ 5,293

The $201,643 repofted as deferred outflows of resources related to OPEB results from the School District contributions subsequent
to the measurement date will be recognized as a reduction of the net OPEB liability in the year ended June 30, 2022. Other amounts
repofted as deferred outflows of resources and deferred inflows of resources related to OPEB will be recognized in OPEB expense
as follows:

Fiscal Year Ending

June 30,

s27,460
) o)7

2,412

r,882

$33,777

Acluarial Assuruptiorts - The total OPEB liability in this report is based on an actuarial valuation performed as of June 30,2019,
and a measurernent date of June 30,2020. The total OPEB liability was determined using the following actuarial assumptions
applied to all periods included in the rneasurement, unless otherwise specified:

Price inflation: 2.0Yo per year
Wage inflation: 2.75% per year (2.25% for Teachers)
Salary increases: 5.6oh average, including inflation
Investrnent rate of return: 6.15%o net of OPEB plan investrnent expense, inclLrding inflation
Health care trend rate: Not applicable, given that the benefits are fixed stipends
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Mortality rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibility adjustrnents for each group (Police
and Fire combined) and projected fully generational mortality irnprovements using Scale MP-2019.

The actuarial assumptions used in the June 30,2019, valuation were based on the results of the most recent actuarial experience
study, which was for the period July l, 2016 - June 30, 2019.

Lortg-term Rates of Return - The long-term expected rate of return on OPEB plan investment was selected from a best estimate
range determined using the building block approach. Under this method, an expected future real return range is calculated
separately for each asset class. These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rate of return net of investment expenses by the target asset allocation percentage and by adding expected
inflation. Following is a table presenting target allocations and long-term rates of return for 2020:

Target

Allocation

Weighted average long-term

expected real rale ofreturn
Asset Class

Large Cap Equities

SmalVMid Cap Equities

Total domestic equities

Int'l Equities (unhedged)

Emerging lnt'l Equities

Total international equity

Core Bonds

Global Multi-Sector Fixed Income

Absolute Return Fixed Income

Total fixed income

Private equity

Private debt

Total alternative investments

Real estate

Total

22.50%

7.50%

2020

3.'71%

4.15%

3.96%

6.20%

0.42Yo

l.66Vo

0.92Yo

7.1lYo

4.\lYo

2.95%

30.00Yo

13.00%

7.00%

20.00%

9.00%

10.00%

6.00%

25.00%

r0.00%

5.00%

15.00%

10.00%

100.00%

Discount Rute - The discount rate used to measure the total OPEB liability as of June 30, 2020, was 6.15%. The projection of
cash flows used to determine the discount rate assumed that employer contributions will be made under the current statute RSA
100-A:16 and that plan member contributions will be made under RSA 100-A:16. Based on those assumptions, the OPEB Plan's
fiduciaty net position was projected to make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on OPEB Plan investments was applied to all periods of projected benefit payments to determine the
collective total OPEB liability.

Sensitivity of the School District's Proportionate Share of the OPEB Liability to Changes in the Discounl Rate - The following
tabf e presents the School District's proportionate share of the OPEB liability calculated using the discount rate of 6.75Yo as well
as what the School District's proportionate share of the OPEB liability would be if it were calculated using a discount rate that is
I -percentage point lower (5.15%) or l -percentage point higher (1 .15%) than the current rate:

Actuarial Current Single

Valuation lolo Decrease Rate Assumption l%o Increase

Date 5.750 6.75% 7.75%

June 30,2020 $ 1,983,791 S 1,826,872 $ 1,690,633

Sensitivity of the School District's Proporliortute Share of the OPEB Liability to Changes in the Heulthcare Cosl Trend Rate -
GASB No. 75 requires the sensitivity of the Net OPEB liability to the healthcare cost trend assumption. Since the medical subsidy
benefits are a fixed stipend, there is no sensitivity to the change in the healthcare cost trend assumption.
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OPEB PIan Fiduciury Net Positiotr - Detailed inforrnation aboLrt the OPEB plan's fiduciary net position is available in the
separately issued New Hampshire Retirement System Cost-Sharing Multiple Ernployer Defined Benefit OPEB Plan financial
repoft.

ll-B Retiree Henlth BeneJit Progrant

Plan Descriplror - GASB Staternent No. 75, Accounting qnd Financictl Reporting for Postemployntent Benefits Other Than
Pensions, requires governments to account for other posternployment benefits (OPEB) on an accrual basis, rather than on a pay-
as-you-go basis. The effect is the recognition of an actuarially detennined expense on the Statement of Activities when a future
retiree earns their posternployment benefits, rather than when they use their postemployment benefit. The postemployment benefit
liabilify is recognized on the Statement of Net Position over time. The School District OPEB plan is not administered through a

trust that meets the criteria of paragraph 4 of GASB Statement No. 75.

The total OPEB liability is based on the School District offering retirees post-employrnent healthcare insurance governed by RSA
100-A:50. The retirees pay 100%o of the premium cost to parlicipate and are included in the same pool as the active members. The
inclusion of the retirees in the same pool effects the insurance rates of the active employees as the rates for the retirees are assumed
to be higher due to the age consideration, thereby creating an implicit rate subsidy.

Funding Policy - The School District's funding policy for the irnplicit rate subsidy is a pay-as-you-go basis.

BeneJits Provided - The School District provides posternployment healthcare benefits for ceftain eligible retirees. The School
District provides medical benefits to its eligible retirees. The benefits are provided through the New Hampshire Health Trust.

Employees Covered by BeneJit Terms - At June 30,2021 , the following employees were covered by the benefit terms:

Inactive emp loy ees or benefi ciaries current ly receiving benefit payments

Inactive employees entitled to but not yet receivingbenelit payments

Active employees

Total participants covered by OPEB plan

Total OPEB Liubility - The School District's total OPEB liability of $2,810,345 was measured as of June 30, 2021, and was
determined by an actuarial valuation as of July 1,2020. The School District contract with an outside actuary to complete the
actuarial valuation and schedule of changes in the total OPEB liability. Detailed infonnation can be found in the separately issued
report through request of the School District business office.

Actuariul Assumptions and Other Inputs - The total OPEB liability of $2,810,345 in the July l, 2020, actuarial valuation was
determined using the following actuarial assumptions and other inputs, applied to all periods included in the measurement, unless

otherwise specified:

Discount Rate 2.19%
Healthcare Cost Trend Rates:

Current Year Trend 7.50Yo

Second Year Trend 7.00Y:o

Decrement 0.500/o

Ultirnate Trend 4.50%
Year Ultimate Trend is Reached 2028

Salary lncreases 3.25%o

The discount rate was based on the index provided by Bond Buyer 20-Bond General Obligation Indexbased on the 2O-year AA
municipal bond rate as of June 30,2021 .

Mortality rates were based on the RP-2000 Cornbined Health Participant Table Projected 10 years using Projection Scale AA.

85

l4
297

@

44



PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

Changes in the Total OPEB Liubility

June 30.

2020 2021

$ 2.361.868 $2,769,194Total OPEB liability beginning olyear'
Changes for the year:

Service cost

Interest

Assurnption changes and difference belween

actual and expecled experience

Benefit payments

Total OPEB liability end of year

Changes in assumptions

Differences between expected and actual experience

Total

I 26,853

85.360

t32,213

73,991

309,703
( r 14.590)

$2,769,t94 $ 2,810,345

Sensitivity of the School District's OPEB Liability to Changes in the Discount Rate - The July 7,2020, actuarial valuation was
prepared using a discount rate of 2.19o . If the discount rate were 1% higher than what was used the OPEB liability would decrease

to $2,636,725 or by 6.l8oh. If the discount rate were I %o lower than what was used the OPEB liability would increase to $2,987,907
orby 6.32Yo.

Discount Rate

I o% Decrease Baseline 2. I 9% I %o Increase

TotaloPEB Liability s2,987,907 $ 2,810,345 s2,636,725

Sensitivity of the School District's OPEB Liobility lo Changes in the Heultlrcare Cost Trend Rstes - The July 7,2020, actuarial
valuation was prepared using an initial trend rale of 7 .50o . If the trend rate were 1o/o higher than what was used the OPEB liability
would increase to $3,156,758 or by 12.33%. If the trend rate were I %o lower than what was used the OPEB liability would decrease

to $2,519,458 or by 10.35%.

Healthcare Cost Trend Rates

1% Decrease Baseline 7.50olo 1%o Increase

Total oPEB Liability s2,519,458 $ 2,810,345 $ 3,156,758

OPEB Expense, Deferred OutJlows of Resources, and Deferred Inflows of Resources Relstetl to OPEB - For the year ended

June 30, 2021,the School District recognized OPEB expense of $282,301. At June 30,2021, the School District repofied deferred
outflows of resources and deferred inflows of resources related to OPEB from the following sources:

Dei'erred Deferred

Outflows of Inflows of
Resources Resources

76,1t2
(241,165)

$ 207,833

3t9,014
$ 1,305

5l,677

$ 526,847 $ s2,982

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be recognized in OPEB
expense as follows:

Fiscal Year Ending

.lune 30.

2022

2023

2024

2025

2026

Thereatter
'Iotals

$ 76,097

76,097

76,097

76.097

76,099

93.378
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

NOTE 12 - ENCUMBRANCE.'

Encumbrances outstanding in the genet'al fund at June 30,2021 ,are as follows:

Current:

Instruction:

Regr.rlar programs

Special progams

Vocational prog'ams

Other programs

Total instruction

Support services:

Student

lnstructional staff
Execut ive administration

Business

Operation and maintenance of plant

Student transpoltation
Other

Total support services

Facilities acquisition and construction

Total encumbrances

$ 64,750

20,380

36,026
)1 0))

144,1'78

NOTE 13 _ GOVERNMENTAL ACTIVITIES AND FIDUCIARY FANDS NET POSITION

Net position repofted on the government-wide and fiduciary fund Statements of Net Position at June 30, 2027, include the
following:

Governmental Fiduciary

Activities Fund

Net investment in capital assetsl

Net book value of all capital assets

Less:

General obligation bond payable

Unamortized bond premiums

Capital leases payable

Total net investment in capital assets

Restricted net position:

Food service

Private purpose trust
Total restricted net position

Unrestricted

Total net position

$37,248,64s $

19,780,651

86,827

5,275

86,827 5,275

(19,899,107)

$ (3 r,62e) $ s,275

7,618

62,139

2,714

3,51 1

27,750

1,576

18,177

t23,485

127,383

-$ r-*pad-

( r 4,505,000)
( r,338,684)

(t,624,310)
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2O2T

NOTE 14 _ GOVERNMENTAL FUND BALANCES

Governmental fund balances at June 30,2021, consist of the following:

General

Fund

Nonmaior

Governmental

Funds

Total
Governmental

Funds

$ 29,505$ 29,505 $

Nonspendabl e:

Prepaid itents

Restri cte d:

Food service

Committed:
Expendable trust

Assigned:
Encumbrances

Student activities - district related

Student activities - student related

Total assigned fund balance

Unassigned
Total governmental f'und balances

NOTE 15 _ PRIOR PERIOD ADJUSTMENTS
Fund balance at July 7,2020, was restated for the following:

86,827 86,827

'710,484 710,484

395,046

4,282

242,200

399,328 242,200 641,528

3, l 56,048 3, I 56,048

$4,29s,36s $ 329,027 54,624,392

395,046

4,282

242,200

General

Fund
(GAAP Basis)

General

Fund
(Non-GAAP

Budgetary Basis)

Grants

Fund
To restate for expenditures incurred in the prior year

reimbursed by the NH Public School Response Fund grant

Fund balance, as previously reported

Fund balance (deficit), as restated

$ $80,753

2,799,730
80,753

1,721,607

$ (80,753)

_qgglq$ 2,880,483 $ 1,802,360

NOTE 16 _ RISK MANAGEMENT
The School District is exposed to various risks of loss related to toils; theft of, damage to, or destruction of assets; errors or
omissions; injuries to employees; or natural disasters. During fiscal year 2021,|he School District was a member of the New
Hampshire Public Risk Management Exchange (Primex3) Workers' Compensation and Propeffy/Liability Programs.

The New Hampshire Public Risk Management Exchange (Primex3) Workers' Compensation and Proper"tylliability Programs are
pooled risk management programs under RSAs 5-B and 281-A. Coverage was provided from July 1,2020, to June 30,2021 by
Primex3, which retained $2,000,000 of each workers' compensation loss, $500,000 of each liability loss, and $200,000 of each
propetty loss. The Board has decided to self-insure the aggregate exposure and has allocated funds based on actuarial analysis for
that purpose. The workers' compensation section of the self-insurance membership agreement permits Primex3 to make additional
assessments to members should there be a deficiency in contributions for any member year, not to exceed the member's annual
contribution. GASB Statement No. 1 0 requires members of a pool with a sharing risk to disclose if such an assessment is probable,
andareasonableestimateoftheamount,ifany. Infiscal year2020-21 theSchool Districtpaid$103,013and$55,071,respectively,
to Prirnex for workers' cornpensation and property/liability. At this time, Primex3 foresees no likelihood of any additional
assessment lor this or any p|ior year.

The School District continues to carry cornrnercial insurance for all other risks of loss. Settled claims resulting frorn these risks
have not exceeded cornmelcial insurance coverage in any ofthe past three fiscal years.
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PELHAM SCHOOL DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2021

NOTE 17 - CONTINGENT LIABILITIES

The School District has received federal and state grants for specific purposes that are subject to review and audit by the grantor
agencies or their designee. These audits could result in a request for reirnbursement frorn the grantor agency for costs disallowed
under terms of the grant. Based on prior experience, the School District believes such disallowances, if any, will be immaterial.

NOTE 18 _ COVID-|q

AsaresultofthespreadofCOVlD-l9,Colonavirus,econornicunceftaintiescontinue. Thedurationoftheseuncertaintiesandthe
ultimate financial effects cannot be reasonably estimated at this time.

On March 2'7,2020, the United States Federal Government established the Coronavirus Aid, Relief and Economic Security
(CARES Act) in response to the economic downfallcaused by the COVID-19 pandemic. This Act provided funding through the

Coronavirus Relief Fund (CRF) as well as the Education Stabilization Fund (ESF). On December2'7,2020, the Coronavirus
Response and Relief SupplementalAppropriations Act,202l (CRRSAA) was signed into law, which provided additionalfunding
for the ESF programs.

The CRF requires that the payment from these funds be used to cover expenses that: are necessary expenditures incurred due to
the public health emergency with respect to COVID-I9; were not accounted for in the rnost recently approved budget as of
March27,2020; and were incurred during the period that begins March 1,2020, and ends on December 31,2021. The School
District was awarded a pofiion of this Federal funding totaling $539,111 in the fall of 2020,through the Supplernental Public
School Response Fund (SPSRF).

The ESR provided funds to the School District through the Elementary and Secondary School Emergency Relief Fund (ESSER).
The objective of ESSER is to provide local education agencies with emergency relief funds to address the impact that COVID-19
has had, and continues to have, on elementary and secondary schools across the nation. This funding was awarded to the School
District under the ESSER I and ll grants, with the School District expending $140,885 of this funding in the fiscal year 2021 and
must be used for activities to prevent, prepare, and respond to the coronavirus.

The full extent of the financial impact cannot be determined as of the date of the financial statements.

NOTE 19 - SUBSEQaENT EVENTS

Subsequent events are events or transactions that occur after the balance sheet date, but before the financial statements are issued.

Recognized subsequent events are events or transactions that provided additional evidence about conditions that existed at the

balance sheet date, including the estirnates inherent in the process of preparing the financial statements. Nonrecognized subsequent
events are events that provide evidence about conditions that did not exist at the balance sheet date, but arose after the date.

Management has evaluated subsequent events through December 7,2021, the date the June 30,2021, financial statements were
available to be issued, and noted the following event occurred that requires recognition or disclosure:

At the March 9,2021, Annual Meeting the District approved $3 1,980,000 in bonds or notes to be issued for the
design, construction, furnishing and equipping of a major renovation and additions to the Pelham Memorial
School and its associated buildings and grounds facilities.
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EXHIBIT F
PELHAM SCHOOL DISTRICT

Schedule of the Sclrool Difiric{s Proportionate Sltare of Net Pension Liabilily
New Hampshire Retirement System Cost Sharing Multiple Employer DeJined BeneJit Plan

Forlhe Fiscal Year Ended June 30, 2021!)
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Fiscal year-end

Measurement date

School District's:
Proportion of the net pension liability

Proportionate share ofthe net pension liability

Covered payroll

Proportionate share ofthe net pension liability
as a percentage of its covered payroll

Plan fiduciary net position as a percentage ofthe
total pension liability

0.36%

$ 1s,s79,212

$ 10,076,276

0.37Vo

$ 14,061,r31

$ r0,4r8,741

0.38Vo

$ 14,937,721

s r0,751,805

0.38%

$20,r 15,897

$ r0,8r9,430

0.39%

$ r 8,956,263

$ r r,716,086

0.42%

$ r9,986,959

s r r,977,65r

0.41%

$ I 9,836,752

s 12,449.823

June 30, 2014

.Iune 30, 2013

June 30, 2015

June 30, 2014

June 30, 20 I 6

June 30, 20 I 5

June 30, 201 7

June 30, 2016

June 30, 2018

June 30, 2017

June 30, 20 I 9

June 30, 2018

.lune 30, 2020

.lune 30, 2019

June 30. 202 I

June 30, 2020

0.42%

$ 27.t32.032

s 12.449.823

217.93o/n

58.72%

154.61% 134.96Vo 138.93% 185.92% t61.80% 166.87% 159.33%

66.32% 59.81% 65.47% 58.30% 62.66% 64.73% 65.590/,



EXHIBITG
PELHAM SCHOOL DISTRICT

Schedule of School Disria Contributions - Penions
New Hampshire Retirement System Cofi Sharing Multiple Employer DeJined Benefit Plan

Forthe Fiscal Year Ended June 30,2021
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Fiscal year-end

Measurement date

Contractually required contribution

Contributions in relation to the contractually

required contributions

Contribut ion deficiency (excess)

School District's covered payroll

June 30, 2014

June 30, 2013

June 30, 2015

June 30, 2014

June 30, 2016

June 30, 2015

June 30, 20 I 7

June 30, 2016

June 30, 20 I 8

June 30, 20 I 7

.lune 30, 201 9

June 30, 2018

June 30, 2020

June 30, 20 I 9

.lune 30. 202 I

June 30, 2020

$ 900,098 $ 1,215,306 51,265,024 S 1,354,575 $ r,412,060 51,754,369 $ r,794,r00 $ r,884.444

(900,098) (r,2r5,306) (t,265,024) (1,354,575) (1,4r2,060) (t,7s4,36e) (r,7e4,r00) (r,884.444)

$ $ $ s $ $

910,076,276 $10,418,74r $r0,75r,805 $10,8r9,430 $r1,7r6,086 $il,977,65r 5t2,449,823 $r2,953,948

s s

Contributions as a percentage ofcovered payroll 8.93% r1.66% ll.77Yo 12.52% 12.05% 14.65% l4.4lyo t4j5%



PELHAM SCHOOL DISTRICT

NOTE TO THE REQUIRED SUPPLEMENTARY INFORMATION -
PENSION LIABILITY

FOR THE FISCAL YEAR ENDED
JUNE 30,202]

Schedule of the School District's Proportionnte Sltare of Net Pension Linbility und
Schedule of School District Contributions - Pensions

As required by GASB StatementNo.68, and as amended by GASB StatementNo. Tl, Exhibits F and G representthe actuarial

determined costs associated with the School District's pension plan at June 30,2021 . These schedules are presented to illustlate
the lequirement to show infonnation for l0 years. However, until a full l0-yeartrend is compiled, information is presented for
those years for which information is available.

The following assumptions were changed in the current year:

o Reduced the assumed rate of investment return from L25%o to 6.7 50

. Reduced the wage inflation from3.25ohro2.7s%o (2.25% for teachers)

. Reduced price inflation from 2.5Yoto2.0To

. Updated economic assumptions, including merit and longevity salary increases, disability rates, retirement rates, and

mortality tables (specifically the new public pension plan mortality tables).

Methods and Assumptions Used to Determine Contribution Rates for Fiscal Year 2020:

Actuarial Cost Method Entry Age Normal

Amofiization Method Level Percentage-of-Payroll, Closed

Remaining Amoftization Period 20 years beginning July 1, 2019 (30 years beginning July 1,2009)

Asset Valuation Method 5-year smooth market for funding purposes

Price Inflation 2.0o/o per year

Wage Inflation 2.7 55Yo per year (2.25o/o for Teachers) in the 2007 valuation

Salary Increases 5.6%o Average, including inflation

Municipal Bond Rate 2.45% per year

Investment Rate of Return 6.15%o per year, net of investment expenses including inflation

Retirement Age Experience-based table of rates that are specific to the fype of eligibility condition. Last updated
for the 2015 valuation pursuant to an experience study ofthe period 2010-2015.

Mortality Mortality rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibility
adjustments for each group (Police and Fire cornbined) and projected fully generational

rnortality improvements using Scale MP-2019.

Other Information:

Notes The board has adopted new assumptions based on the 20 1 5-20 I 9 experience study effective for
empf oyer contributions in the 2022-23 bienn ium.
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EXHIBIT H
PELHAM SCHOOL DISTRICT

Schelule of the School Distict's Proporriottote Shate of the Net Olher Poslem1tlo1,111s111 BeneJils Litbili4t
New Horytshirc Retirentenl Syslent Cost Shoring Multiple Emploler pefined BeneJit PIan

Forthe Fiscal Year Ertded June 30,2021

Fiscal y ear-end

Measurenent date

School District's ploportion of the net OPEB liability

School District's proportionate share of the net OPEB

liability (asset)

School District's covered payroll

School District's proportionate share of the net OPEB

liability (asset) as a percentage of its covered payroll

Plan fiduciary net position as a percentage ofthe total
OPEB liability

June 30, 2017

June 30,2016

June 30, 20 I 8

June 30, 2017

June 30. 20 1 9

June 30. 20 I 8

.lune 30. 2020

.lune 30- 2019

June 30, 202 I

June 30, 2020

0.48Yo

$ 2,3 r 9,087

$ 10,8 r 9,430

21.43%

5.21%

0.49o/o

$ 2,246,337

$ 1r,716,086

19.17%

'7.9loA

0.38%

s 1,747,895

st |,977 .6s1

14.59%

7.5304

0.38%

$ 1,665,188

s 12,449,823

l3.38Yo

7.75Vo

0.4204

$ 1,826,872

$ n,q,qs,szz

14.67%

7.74Yo

The Notes to the Required Supplernentary Information * Other Postemployrnent Benefits Liability is an integral part of this
schedule.
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EXHIBIT I
PELHAM SCHOOL DISTRICT

Schedule of School Disttict Contributiotts - Other Postenryloyment Benelits
New Hampshire Retircment Sl,stem Cost Shoring Multiple Emltloyer Dglinel BeneJit Plan

For lhe Fiscal Year Euded June 30, 2021

Fiscal year-end

Measulement date

Contractually required contribution

Contributions in relation to the contractually

required contribution

Contribution deficiency (excess)

School District's covered payroll

Contributions as a percentage ofcovered payroll

$ 278,355 $ 29r,r87 S 168,866 $ 173,336 S t93,732

(278,3ss) (291,t87) ( 168,866) (173,336) (193,732)

June 30, 2021

June 30, 2020

$ $ $

$10,819,430 $r1,7r6,086 $n,977,6s1 5t2,449,823 $12,9s3,948

2.57Yo 2.49% |.41o/o l.39Yo 1.50%

June 30, 20 I 7

June 30,2016

June 30, 2018

June 30, 20 I 7

June 30, 20 I 9

June 30, 20 I 8

.lune 30.2020

.lune 30, 2019

$$

The Notes to the Required Supplementary Information - Other Postemployrnent Benefits Liability is an integral part of this
schedule.
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EXHIBIT J
PELHAM SCHOOL DISTRICT

Scherlule of Changes in lhe School Districl's Total Other Postenqtloynrcnt Benefits Litbility ond Relnted Rntios
For the Fiscal Yetr Ended June 202 I

.lune 30

20 r8 20t9 2020 2021

$ r,948,233 $ 2,304.157 $ 2,36r,868 $ 2,769,t94OPEB liability, beginning of year

Changes for the year:

Service cost

Interest

Assumption changes and difference between

actual and expected experience

Benefit payments

OPEB liability, end of year

Covered payroll

120,793

7r,538

3 06,3 53

(142,760)

r r 7.868

90,976

(7,928)
( r 43,835)

126,853

85,360

309,703
(r r4,590)

t32,2t3
73,991

76,112
(241,16s)

$ 2,304,157 $ 2,361,238 $ 2,769,194 $ 2,810,345

$ 12,171,447 $ r3,930,r r0 $ 13,24s,037 _q_13,536,2?5_

20.76YoTotal OPEB liabilify as a percentage of covered payroll 18.93010 t6.9s% 20.91Yo

The Notes to the Required Supplementary Information - Other Postemployrnent Benefits Liability is an integral part of this
schedule.
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PELHAM SCHOOL DISTRICT

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION -
OTHER POSTEMPLOYMENT BENEFITS LIABILITY

FOR THE FISCAL YEAR ENDED
JUNE 30,2021

Schedule of the School District's Proportionute Sltore rf Net Otlter Postemployment BeneJits Liubility and
Schedule of School District Contributions - Other Postentployment Benefits

As required by GASB Statement No. 75, Exhibits H and I represent the actuarial detennined costs associated with the School
District's other postemployment benefits at June 30"2021 . These schedules are presented to illustrate the lequirement to show
infonnation for 10 years. However, until a full l0-year trend is compiled, inforrnation is presented for those years for which
in lorrnation is available.

The following assurnptions were changed in the current year:

. Reduced the assumed rate of investment return fron L25Yo to 6.7 5%o

r Reduced the wage inflation from3.25o/oro2.150 (2.25% for teachers)
. Reduced price inflation from 2.5%oto2.0o/o
. Updated economic assumptions, including merit and longevity salary increases, disability rates, retirement rates, and

moftality tables (specifically the new public pension plan monality tables).

Methods and Assumptions:

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset Valuation Method

Price Inflation

Wage Inflation

Salary Increases

Municipal Bond Rate

Investment Rate of Return

Funding Discount Rate

Retirement Age

Entry Age Normal

Level Percentage-of-Payroll, Closed

Not applicable under statutory funding

5-year smooth market: 20o/o corridor

2.0%6 per year

2.7 5% per year

5.60h Average, including inflation

2.45% per year

6.75% per year, net of OPEB plan investment expense, including inflation for determining
solvency contributions

3.25Yo per year

Experience-based table ofrates that are specific to the type ofeligibility condition. Last updated
for the 2015 valuation pursuant to an experience study ofthe period 2010-2015.

Mortalify rates were based on the Pub-2010 Healthy Retiree Mortality Tables with credibility
adjustments for each group (Police and Fire combined) and projected fully generational
morlality improvements using Scale MP-2019.

Mortality

Health Care Trend Rates Not applicable, given that benefits are fixed stipends

Aging Factors Not applicable, given that the benefits are fixed stipends

Schedule of Chonges in School District's Total Other Postemployment Benefits Linbility ond Reliled Rilios

As required by GASB Statement No. 75, Exhibit J represents the actuarial detenrined costs associated with the School District's
other postemployment benefits at June 30,2021. The schedule is presented to illustrate the requirement to show information for
l0 years. However, until a full lO-year trend is compiled, inforrnation is presented for those years for which inforrnation is

available.
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SCHEDULE I
PELHAM SCHOOL D]STRICT

MnjorGenerol Funil
Schedule of Estimoled ond Actunl Revenues (Non-GAAP Budgetory Basis)

For the Fiscol Yeor Ended June 30, 2021

Variance

Positive
(Negative)

School district assessment:

Cunent appropriation

Other local sources:

Tuition
Investment earnings

M iscellaneous

Total from other local sources

State sources:

Adequacy aid (grant)

Adequacy aid (tax)

Catastrophic aid

Vocational aid

Other state aid

Total from state sources

Federal sources:

Medicaid

Total revenues

Use offund balance to reduce school district assessment

Total revenues and use offund balance

Estimated Actual

s22,946rs3 $22,946,6s3 $

45,000

400

6,000

85,500

658

291,345

40,500

258

285,345

51,400 377,503 326,103

3,s54,034

3,771,856

201,166

15,000

3,554,034

3,771,856

359,225

l 7,508

19,344

l 58,059

2,508

19,344

7,542,056 7 ,721,967 179,911

I 5,000 6,76t

30,555,109

1,721,607

$ 3 1,052,884

(8,23e)

$497,77s

$32,276,716
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SCHEDULE 2

PELHAM SCHOOL DISTRICT
Mrlor Geneml Fund

Schedule of Approprirttions, Expenditures, ttrd Eucuntbronces (Non-GAAP Budgelory Bosis)

Forthe Fiscnl Year Euled June 30, 2021

Encunrtrerecl

frorr-r Prior

Year Ap p rop riat ions Exp enditules

Encumbered

to Subsequent

Year

'Valiance

Positive

(Negative)

Current:

Instruct ion:

Regular progralns

Special progarrs
Vocational programs

Other programs

Non-public programs

Total instruction

Support services:

student

Instructional staff
General administration

Executive administration

School administration

Business

Operation and maintenance of plant

Student transportation

Other

Total support services

Debt service:

Principal of long-term debt

Interest on longterm debt

Total debt service

Facilities acquisition and construction

Other financing uses:

Transfers out

Total ap p ropriations, expenditures,

other financing uses, and encumbrances

93.462 17,977,554 16,358,518 144,178 1,568,320

$ 14,915

36,824

39.654

2.069

$ I 1,423,588

5,761,028

99,361

678,446

r 5,l3l

$ 64,7s0

20,380

36,026

23,022

$ 512,504

893,88 1

26,186

120,618

15,131

$ r0,86r,249
4,883,59 r

76,803

536,875

17,669

691

2,714

87,288

3,5r r

27,7 50

1,576

18,177

112$22 12,384,955 11,042,353 123,485 1,391,939

2,891,436

981,947

90,812

870,0 I 8

1,557,969

4 1 5,006

2,517,979

1,996,071

|,063,717

2,827,752

907,146

82,285

691,343

1,556,016

431,7 56

2,193,556

I,303,305

1,049,194

73,73s

I 3,353

8,527

181,392

9,161
(14,496)

345,443

691,190

83,634

7,618

62,139

5,431

7,208

5,765

48,770

1,040,000

642,075

1,040,000

642,075

1,682,07s 1,682,075

132,346 232,r32 339,171 127,383 (102,07 6)

287,775 (287 ,77 s)

$ 398,630 $ 32,276,716 $29,709,892 $ 395,046 $ 2,570,408
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SCHEDULE 3

PELHAM SCHOOL DISTRICT
Mrlor General Futtd

Schedule of Changes in Unnssigned Fund Balonce (NoI-GAAP Budgetary Basis)

Forthe Fiscal Year Ended June 30, 2021

Unassigred fund balance, beginning as restated (see Note I 5)

Changes:

Unassigned fund balance used to reduce school district assessment

2020-2021 Budget sumrrary :

Revenue surp lus (Schedule I )

Unexp ended balance of ap p rop riat ions (Schedule 2)

2020-2021 Budget surp lus

Decrease in nonspendable fund balance

Decrease in restricted fund balance

Unassigned fund balance, ending

$ 497,77s

2,570,408

$ r,802,360

(t,721,607)

3,068, I 83

r,768

s,344

$ 3,1 56,048
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SCHEDULE 4

PELHAM SCHOOL DISTRICT
N o n nrajor G ovem men lal Fu tt ds

Combi n i ng Bol ottce Sh eel

June 30, 2021

Special Revenue Funds

student

Food Service Total

$ 330,350

631

33,462

Activity
ASSETS

Cash and cash equivalents

Accounts receivable

Intergovernment al receivable

Total assets

LIABILITIES
Accounts payable

FIjND BAI,ANCES
Restricted

Assigred

Total fund balances

Total liabilities and fund balances

$ 122,243 5242,200 $364,443

$ 35,416 $ $ 35,416

86,827 - 86,827

242,200 242,200

A2,2oo --12eM86,827

$ 122,243 $242,200 $364,443

$ 88,150

631

33,462

$242,200
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SCHEDULE 5
PELHAM SCHOOL DISTRICT
N on mojor G ovem menlol Fu n ds

Combining Schedule ofRevenues, Expendilures, ond Changes in Fund Bnlances

Forthe Fiscol Year Ended June 30,2021

Special Revenue Funds

Student

ActivityFood Service Total
REVENT]ES

Other local

State

Federal

Total revenues

F)(PENDITURES
Current:

lnstruction
Support services:

Instructional staff
Noninstructional services

Total expenditures

Deficiency of revenues under expenditures

O THER FINANCING S O{JRCES

Transfers in

Net change in fund balances

Fund balances, beginning

Fund balances, ending

454,643 116,965 57 r,608

126,841

246

126,841

742,418

246

742,418

742,4t8 127,087 869,505

(287,77s) (10,122) (297,897)

287,775 287,77 5

s 23,564

r 0,846

420,233

$ r 16,965 $ 140,529

r 0,846

420,233

86,827
-5-J6"8-7-

(10,t22)
252,322w

(t0,122)
339,149w
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SCHEDULE 6
PELHAM SCHOOL DISTRICT

Stu dent Acli vi ty Fu ttds

Combi n i ng Bol once S h eel

June 30,2021

Student Activity Funds

HiCh

School

Higf School

Principal

Memorial
School

Elementary

School Total
ASSETS

Cash and cash equivalents

FUND BAI,ANCES
Assigned

$ 187,874 $ 4,s97 $2r,r50 $ 28,579 $242,200

$ 187,874 $ 4,597 $21,150 S 28,s79 $242,200
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SCHEDULE 7

PELHAM SCHOOL DISTRICT
Student Activity Futtds

Comltining Schedule of Revenues, Expenditures, otttl Chonges in Fund Bolances
For lhe Fiscal Yeor Ended June 30, 2021

Hidl
School

High School

Principal

Memorial
School

Student Activity Funds

Elementary

School Total

$ 88,974 S 274 $ 24,010 $ 3,707 $ il6,96s

92,734 29,870 4,237 126,841

246246

92,734 246 29,870 4,237 127,087

REVFT{UES

Other local

EXPENDITURES
Current:

Instruction
Support services:

Instructional staff
Total expenditures

Net change in fund balances

Fund balances, beginning

Fund balances, ending

(3,760) 28

19t,634 4,569-TiEZm- -T-T5fr-

(5,860)

27,010-mBo-
(530)

29,109

(10,122)

252J22-g,DNs 28,s79
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SINGLE AUDIT ACT SCHEDULES
AND INDEPENDENT AUDITOR'S REPORTS



Pronzx & SaxnERSoN
P r ofe s s ional A s s o c i ati o n/A c c ount anl s & Audit or s

I93 North Main Stre pshjrcr-03301'5063r-6O3-225-6996. FAX-2

INDEPENDENT AADITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mernbers of the School Board
Pelham School District
Pelham, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards

applicable to the financial audits contained in Governntent Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, each major fund, and the aggregate remaining fund infonnation of
the Pelham School District, as of and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise the Pelham School District's basic financial statements, and have issued our report thereon dated

December 1,2021.

Inlernal Control Over Finonciul Reporting

In planning and performing our audit of the financial statements, we considered the Pelham School District's internal control over
financial reporling (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose ofexpressing our opinions on the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness

of the Pelharn School District's internal control. Accordingly, we do not express an opinion on the effectiveness of the Pelham

School District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow managemetrt or employees, in the

normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or combination or deficiencies, in internal control, such that there is a reasonable possibility that a material
misstaternent of the entity's financial statements will not be prevented, or detected and corected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
irnpofiant enough to merit aftention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identi$ all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these

limitations, during our audit we did not identiff any deficiencies in internal control that we consider to be material weaknesses.

However, material weaknesses may exist that have not been identified.

Compliance snd Other Matters

As part of obtaining reasonable assurance about whether the Pelham School District's financial statements are free of material
misstaternent, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,

noncornpliance with which could have a direct and material effect on the financial statements. However, providing an opinion on

compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The

results of our tests disclosed no instances of noncompliance or other tnatters that are required to be repofted under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of ourtesting of internal control and compliance and the results of that

testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This repoft is an

integral parlofanauditperformedinaccordancewith GovernmentAuditingStandards inconsideringtheentity'sinternal control
and compliance. Accordingly, this comrnunication is not suitable for any other purpose

$-td,*;
Profession

ftt cPA

& SANDERSON
al Association

Decernber 7 ,2021
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Pronzm & SaNnERSoN
P r ofe s s i o nal A s s o c i at i o n/A c c o unt ant s & Au di t o r s
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Members of the School Board
Pelham SchoolDistrict
Pelham, New Hampshire

Report on Compliuncefor Eaclt Major Federal Progrom

We have audited the Pelham School District's compliance with the types of compliance requirements described in the OMB
Contpliance Supplement that could have a direct and material effect on the Pelharn School District's rnajor federal program for the

year ended June 30, 2021 . The Pelham School District's major federal program is identified in the summary of auditor's results
section of the accompanying Schedule of Findings and Questioned Costs.

M un a g ement's Resp o ns ib i I ity

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards
applicable to its federal programs.

A u dito r's Resp otts i b ility

Our responsibility is to express an opinion on compliance for the Pelham School District's major federal program based on our
audit ofthe types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits contain ed in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2U.5. Code of
Federal Regulations Paft200, Unifurm Administrative Requirements, Cost Principles, and Audit Requirentents for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and

material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Pelham
School District's compliance with those requirements and performing such other procedures as we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the rnajor federal program. However, our
audit does not provide a legal determination of the Pelham School District's compliance.

Opinion on Eaclt Major Federil Progrom

In our opinion, the Pelham School District complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on its major federal program for the year ended June 30,2021 .

Report on Internul Control Over Compliance

Management of the Pelham School District is responsible for establishing and maintaining effective internal control over
compliance with the types of cornpliance requirements referred to above. In planning and performing our audit of compliance, we
considered the Pelham School District's internal control over compliance with the types of requirements that could have a direct
and material effect on the major federal program to determine the auditing procedures that ale appropriate in the circumstances for
the purpose ofexpressing an opinion on compliance for the major federal program and to test and report on internal control over
compliance in accordance with the Unifonn Guidance, but not fol the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Pelham School District's
internal control over compliance.
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Pelhuttr Sch ool District
Inilependent Antlitor's Reporl on Contpliancefor Each Mo.jor Program and Report on Inlernal
Control over Conrpliance Required by the Uniform Guidance

A cle/icienqt in internal control over contpliarce exists when the design or operation of a control ovel corlpliance does not allow
lnanagelnent ol employees, in the nonnal course of perfonning their assigned functions, to pl'event, or detect and correct,
rroncor-npliance with a type of compliance requiretnent of a federal prograln on a tirrely basis. A material vi,eakness in internal
control over contpliance is a deficiency, or a cornbination of deficiencies, in internal control over cornpliance, such that there is a

reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be

plevented, or detected and cotrected, on a tirnely basis. A .significant deficienry in internal control over contpliance is a deficiency,
or a cornbination of deficiencies, in intemal control over compliance with a type of cornpliance requirement of a federal program
that is less severe than a material weakness in internal control over cornpliance, yet irnportant enough to rnerit attention by those
charged with governance.

Our consideration of internal control over compliance was for the Iimited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be rnaterial weaknesses or
significant deficiencies. We did not identifi any deficiencies in internal control over cornpliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of the Uniforrn Guidance. Accordingly, this repoft is not
suitable for anv other purpose 

$o^^d t 0a*, enA

December 7,2021 PLODZIK & SANDERSON
Professional Association
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SCHEDULE I
PELHAM SCHOOL DISTRICT

Schedule of Findings otrd Questioned Costs
For the Yenr Ended June 30, 2021

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Financial Slalenrents

Type of report the auditor issued on whether the financial statements audited were prepared in accordance with GAAP:
Unmodified

Internal control over financial reporting:

. Material weakness(es) identified?

. Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?

Federul Awurds

Internal control over major programs:

o Material weakness(es) identified?

. Signifi cant deficiency(ies) identified?

Type of auditor's report issued on compliance for major federal programs:

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)?

Identification of major federal programs:

Assistance Listing Number(s)

yes

yes

yes

Xno

X none reported

Xno

yes

yes X none repofted

Unmodified

noX

yes X no

Name of Federal Program or Cluster

10.553 and 10.555 Child Nutrition Cluster

Dollar threshold used to distinguish between type A and
type B programs:

Auditee qualified as low-risk auditee?

$750,000

X yes no

SECTION II - FINANCIAL STATEMENT FINDINGS

NONE

SECTION III - FEDERAL AWARD FINDINGS AND OUESTIONED COSTS

NONE
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SCHEDULE II
PELHAM SCHOOL DISTRICT

Schedule o.f Expendilures o.f Federal Awards
For the Year Ended June 30,2021

Federal Grantor /Pass-Through

Grantor/Program or Cluster Title

Assistance

Listing
Nurrrber

Pass-1'hrough

Entitl,
I denti fying

Nurrber'
Provided to

Subrecipients

l'otal
Federal

Expenditures

U.S. DEPARTMENT OF AGRICULTURE

Passed Through the State of New I-lanrpshire

Department of Education

CHILD NUTRITION CLUSTER

School Breakfast Program

COVID-19 - School Breakfast Program

National School Lunch Program (note 4)

COVID-19 - National School Lunch Program

CLUSTER TOTAL

U.S. DEPARTMENT OF EDUCATION

Passed Through the State of New Hampshire

Department of Education

Title I Grants to Local Educational Agencies:
Title I
Title I

PROGRAM TOTAL

SPECIAL EDUCATION CLUSTER

Special Education - Grants to States:

IDEA
IDEA - Remote Learning
IDEA
IDEA

Special Education - Preschool Grants:

Preschool

Preschool

Preschool

CLUSTERTOTAL

Suppofting Effective Instruction State Grants

TitIC II
Title II
TitIC II

PROGRAM TOTAL

Student Support and Academic Enrichment Program:

Title IV
Title IV
Title IV

PROGRAM TOTAL

COVID- l9 - Education Stabilization Fund

ESSER I
ESSER II

r 0.553

10.553

10.555

10.555

84.01 0

84.01 0

N/A
N/A

N/A
N/A

20200201
20210945

92578

9s665
202511

20211158

92578
202511

20211158

20190193
20200193

2021n07

20 r 90400
20200400
2021 I 136

2020491t
202t1428

$ $ 77,906

5,254

314,920
22,153

420,233

12,373

127,334

84.027

84.027

84.027

84.027

84.173

84.1'/3

84.173

84.367

84.367

84.367

84.424

84.424

84.424

139,707

7,209
8,684

5,213

32r,200

2,244

6,163
1,496

3s2,209

2l,677
36,682

21,063

79,422

9,r55
s,364

6,749

2t,268

84.42sD
84.425D

r r6,0r3
24,872

PROCRAM TOTAL

TheNotes to the Schedule of Expenditure of Federal Awards is an integral part of this schedule
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SC H E DULE I I (C o nti n u ed)
PELHAM SCHOOL DISTRICT

Schedul e of Exp end itures of Fed ern l Atvards

For tlte Year Ended June 30,2021

Federal G rantor/Pass-Througfr

Grantor/Progam or Cluster Title

Federal

Assistance

Listing
Number

Pass-Through

Entity
Identifying

Number

Provided to
Subrecip ients

Federal

Expenditures

English Language State Acquisition Grants:

TitIC III

Passed Througfr the Hudson School District,
New H shire

Title III
PROGMMTOTAL

Total Expenditures of Federol Awarels

84.365 20211310

84.365 20200736

2,676

1,696

4,372

$ $ 1,158,096

The Notes to the Schedule of Expenditure of Federal Awards is an integral part of this schedule.
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PELHAM SCHOOL DISTRICT

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30,2021

Note l. Basis of Presentotion

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the federal grant activity of the Pelham
School District underprograms of the federal governrxent for the yeal ended June 30,2021 . The infonnation in this Schedule is

presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Unifornr Adntinistrative
Requiremenls,CostPrinciples,andAuditRequirententsforFederal Av,ards(UniforrnGuidance). BecausetheSchedulepresents
only a selected portion of the operations of the Pelham School District, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of the Pelham School District.

Note 2. Summory of SigniJicant Accounting Policies

Expenditures repofted on the Schedule are reported on the modified accrual basis ofaccounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein ceftain types of expenditures are not allowable or are
limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the normal course
ofbusiness to arnounts reported as expenditures in prior years.

Note 3. Indirect Cost Rnte

The Pelham School District has elected not to use the l0-percent de rninimis indirect cost rate allowed under the Uniform Guidance.

Note 4. Food Donation

Nonmonetary assistance is repofted in the Schedule at the fair market value of the commodities on the date received. For the fiscal
year ended June 30, 2021 the value of food donations received was $62,920.
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